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Originally Issued In Turkish

To the Board of Directors &SELSANElektronikSanayi ve TicaretiAT T EI ,c EOEAQE
Report on the Consolidated Financial Statements

We have audited the consolidated financial statementsAstlsan Elektronik Sanayi ve

Ticaret! T 11 El joOEREAXE | DAT U6Q AT A EOO OOAOEAE,
OEA O 01 6p6q xEEAE Aii POEOA OEA Ail1 Oil EAA
December 2015, the consolidated statements of profit or loss and other comprehensive
income, statementof changes in equity and statement of cash flows for the year then
ended, and notes, comprising a summary of significant accounting policies and other
explanatory information.

- AT ACAI AT 660 2AO0PT 1 OEAETI EOU &£ O OEA #1171 OT 1
Managemen is responsible for the preparation and fair presentation of these
consolidated financial statements in accordance with Turkish Accounting Standards

j 041 36Qq AT A £ O OOAE ET OAOT Al AT T 6011 AO
the preparation of onsolidated financial statements that are free from material
misstatement, whether due to fraud or error.

I OAEOI 060 2AO0PT 1 OEAEI EOQU

Our responsibility is to express an opinion on these consolidated financial statements
based on our audit. We conducted owrdit in accordance with thetandardsan auditing

issued by Capital Markets Boatd £ 4 O OE A @nd jndegenderiStandards on

Auditing whichis a component of the Turkish Auditinge®idards published bthe Public
Oversight Accounting and Auditing OAT AAOAO ! OOET OEOQU j OO0/ !
require that we comply with ethical requirements and plan and perform the audit to

obtain reasonable assurance whether the consolidated financial statements are free
from material misstatement.

An audit involveperforming procedures to obtain audit evidence about the amounts

and disclosures in the consolidated financial statements. The procedures selected
depend on oujudgment, including the assessment of the risks of material misstatement

of the consolidatedifhancial statements, whether due to fraud or error. In making #os

risk assessments, WA1T T OEAAO ET OAO1T A1 AT 1 06011 OAlI AOGA
fair presentation of the consolidated financial statements in order to design audit
procedures thatare appropriate in the circumstances, but not for the purpose of
AZPpOAOOGETI ¢ Al TPETEIT 11 OEA AEEAAOEOAT AO
includes evaluating the appropriateness of accounting policies used and the
reasonableness of accoting estimates made by management, as well as evaluating the
overall presentation of the consolidated financial statements.



We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Opinion

In our opinion, the consolidated financial statements present fairly, in all material
respects theconsolidatedfinancial position of Aselsan Elektronik Sanayi ve Ticaret
Al T1TEI an€it®$Bsiisries af 31 December 2015, and its financial perfame

and its consolidateccash flows for the year then ended in accordance with Turkish
Accounting Standards.

Other Matters

The consolidated financial statements of Aselsan Elektronik Sanayi ve Ticaret Anonim
adjustments described in the paragraph below to the consolidated financial statements
were audited by another auditor who expressed an unmodified opinion on those financial
statements on 6 March 2015.

As part of ar audit of the consolidated financial statements as at and for the year ended
31 December 2015, we audited the adjustments described in Note 34 that were applied
to restate the comparative information presented as at and for the year ended 31
December 204. We were not engaged to audit, review, or apply any procedures to the
consolidated financial statements for the yeanded31 December 2014ther than with
respect to the adjustmentdescribed in Note 34 to the consolidated financial statements.
Accordingly, we do not express an opinion or any other form of assurance on those
respective financial statements taken as a whole. However, in @pinion, the
adjustments described in Note 34 are appropriate and have been properly applied.

Reports on Other Legal and Regulatory Requirements

0000OAT O OI OEA &I OOOE PAOACOADPE 1T &£ ! OOE/
numbera X dwn | O Ato$ySQendandZAniriittee of Early Identification of Risks
is presented to the Board of Directors of the Company on 7 March 2016.

Pursuant to the fourth paragraph of Article 402 of the TCC; no significant matter has
come to our attention that causes us feelieve that for the period 1 January31
$AAAT AAO woxYh OEA #1711 PAT UdolidatedifiraicAIADET C
OOAOQAT AT OO AOA 110 ET AT i DI EAT AA xEOE 4##
association in relation to financial reporting.

Pursuant to the fourth paragraph of Article 402 of the TCC; the Board of Directors
provided us the necessary explanations and required documents in connection with the
audit.

Akis" Agal OagU $AT AOGEI OA 3AOAAOO -ATE -ihAOE«

A Member of KPMnternational Cooperative

(AEEg vUCIMMM3) 6! #) h
Partner

7 March 2016

dOOAT AOI h 400EAU
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ASELSAN[ 9 Y¢whDbTY

CONSOLIDATED STATEMENT OF FINANCIAL POSIFIBINDESTCEMBER 2015

(Amounts are exprésS R A Y

ASSETS

Current Assets

Cash and Cash Equivalents
Trade Receivables
Fom Related Parties
From Third Parties
Other Receivables
Fom Related Parties
From Third Parties
Inventory

Prepaid Expenses
Fom Related Parties
From Third Parties
Other Current Assets

Non-Current Assets
Financial Investments
TradeReceivables

Fom Related Parties

From Third Parties

Other Receivables

Fom Third Parties

Equity Accounted Investents
Property, Plant and Equipment
Intangible Assets

Prepaid Expenses

Fom Related Parties

Fom Third Parties

Deferred Tax Assets

Other NonCurrent Assets

TOTAL ASSETS

¢ dzNJ A & K

{!b!, T £9 ¢T/!w9¢ ! ® & ! b5 L¢{ {
[ AN} pPac¢c[£0 dzyf Saa 20KSNBAaS adliSRo
Audited
(Restated
Note 31 Decembe 31 December 1 January
References 2015 2014 2014
3.092.767.31C 2.363.261.08¢ 1.978.302.821
34 680.963.051 131.941.264 103.683.817
5 1.068.282.54( 1.046.265.47¢ 780.570.624
4 165.331.068 123.006.267 143.803.785
902.951.472 923.259.211 636.766.839
6 48.242.341 41.953.632 81.512.996
4 - 19.746 32.771.269
48.242.341 41.933.886 48.741.727
8 886.826.856 837.426.476 645.849.543
9 228.677.758 189.071.895 259.778.895
4 22.527.030 15.811.275 25.050.301
206.150.728 173.260.62C 234.728.594
17 179.774.764 116.602.344 106.906.946
3.152.334.21¢ 2.712.670.621 1.983.201.30¢
29 433.501.192 355.622.999 12.724.210
5 375.886.147 421.829.733 400.946.981
4 25.431.437 37.527.873 35.615.010
350.454.710 384.301.860 365.331.971
6 288.124 261.988 197.085
288.124 261.988 197.085
7 41.916.350 -- --
10 924.841.904 852.761.857 741.988.200
11 537.511.904 438.506.438 372.807.645
9 410.132.684 352.358.052 228.884.966
4 284.920.701 275.135.993 140.913.898
125.211.983 77.222.059 87.971.068
27 330.533.397 200.945.590 143.001.842
17 97.722.517 90.383.964 82.650.380

6.245.101.52¢

5.075.931.71C

3.961.504.13C

The accompanying notes are an integral part ostheonsolidated financial statements.
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ASELSAN[ 9 Y¢whDbTY

{'b! T

CONSOLIDATED STATEMENT OF FINANCIAL POSIFIBINDESTCEMBER 2015

(Amounts are expred in¢ dzNJ A & K

LIABILITIES

Current Liabilities
Shortterm Financial Liabilities

Shortterm Portion of Longerm Financial Liabilities

Trade Payables
To Related Parties
To Third Parties
Employee Benefit Obligations
OtherPayables
To Related Parties
To Third Parties

Government Grants and Incentives

Deferred Income
To Related Parties
To Third Parties
Corporate Tax Liability
Shortterm Provisions
For Employee Benefits
Other
Other Current Liabilities

Non-Current Liabilities
Longterm Financial Liabilities

Trade Payables
To Related Parties
To Third Parties
OtherPayables
To Third Parties
GovernmentGrants and Incentives
Deferred Income
To Related Parties
To Third Parties
Longterm Provisions
For Employee Benefits
Other

[ AN

s +9 ¢T/'!'w9¢e ' ® & ' b5 L¢{ ({
0Ga¢[ 0 dzyt Saa 2G0KSNBAaS adlaSRo
Audited
(Restated
Note 31 Decembe 31 December 1 January
References 2015 2014 2014
1.568.972.887 1.261.590.287 957.434.099
30 357.815.888 235.273.838 157.226.761
30 89.428.178 48.608.193 22.832.818
5 577.203.023 606.177.015 393.448.102
4 37.695.908 29.080.517 16.265.805
539.507.115 577.096.498 377.182.297
16 21.587.810 22.998.224 19.226.599
6 2.870.595 782.461 448.381
4 55.166 306.817 30.320
2.815.429 475.644 418.061
12 22.582.761 15.043.829 11.280.034
9 261.497.435 188.568.923 235.224.117
4 15.194.498 19.206.330 20.048.345
246.302.937 169.362.593 215.175.772
27 2.633.455 651.558 480.904
220.040.913 139.284.021 114.369.110
16 38.114.689 33.924.548 25.395.640
14 181.926.224 105.359.473 88.973.470
17 13.312.829 4.202.225 2.897.273
1.835.392.817 1.275.194.663 1.112.141.441
30 156.073.773 195.267.475 173.227.412
5 222.884.252 54.198.334 12.163.376
4 34.279.097 9.769.454 -
188.605.155 44.428.880 12.163.376
6 38.201 31.832 30.518
38.201 31.832 30.518
12 - 2.233.448 1.878.514
9 1.269.467.294 880.127.693 814.923.596
4 87.021.381 76.987.617 23.573.411
1.182.445.91¢ 803.140.076 791.350.185
186.929.297 143.335.881 109.918.025
16 163.412.033 127.420.265 107.067.815
14 23.517.264 15.915.616 2.850.210

The accompanying notes are an integral part ostheonsolidated financial statements.
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ASELSAB[ 9Y¢whbTY {!b! T 9 ¢T/!w9¢ ! ® & !' b5 L¢{ {!
CONSOLIDATED STATEMENT OF FINANCIAL POSIFIBINDESCEMBER 2015
(Amounts are expred in¢ dzZN] A 3K [ AN} o0da¢[ 0 dzyf Saa 2GKSNBAaS aidladSRo
Audited
(Restated
Note 31 Decembe 31 Decembe 1 Januar
References 201t 2014 2014
EQUITY 2.840.735.82 2.539.146.76! 1.891.928.59I
Equity Attributable to Equity Holders of the Parent 2.840.283.21 2.539.146.76! 1.891.410.78!
Share Capital 18 500.000.00r 500.000.00! 500.000.00(
Inflation Adjustmenion Share Capital 18 100.320.59. 98.620.78! 98.620.78(
Other Comprehensive IncoméExpensgthat will not
to be Reclassified Subsequently to Profit or Loss 201.147.38 161.629.42 173.666.45:
Gain/(Los3 on Remeasurement of Defined Benefit
Plans 26 (14.924.13¢ (14.924.13¢8 (3.866.000
Gain on Revaluation of Property 26 216.071.52 176.553.56. 177.532.45:
Other Comprehensive Incorf{i&xpensesthat may be
Reclassified Subsequently to Profit or Loss 406.707.13 293.018.60! -
Gain on Revaluation of Available for Sale Financia 26
Assets 406.801.89 293.018.60! -
ForeignQurrencyExchangeDifferences 26 (94.752 -- -
Restricted Resenge 18 86.943.18. 73.708.40° 69.677.75¢
Retained Earnings 1.332.234.95 1.020.117.34 811.364.31:
Net Profit for the Period 212.929.96 392.052.20. 238.081.48¢
Non-Controlling Interests 452.61¢ -- 517.801
TOTAL LIABILITIES AND EQUITY 6.245.101.52 5.075.931.71 3.961.504.13!

The accompanying notes are an integral part ostheonsolidated financial statements.
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ASELSAB[ 9Y¢whbTY {!b! , T 9 ¢T/!1w9¢ ! ® @& ! b5 L¢{ {
CONSOLIDATED STATEMENPROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME FOR ENDEBAH DECEMBER 2015
(Amounts are expresed in Turkish ANl 60a¢[ ¢0 dzyhSaa 20KSNpAasS aidrisSRo
Audited
(Restated)
Note References 2015 2014
PROFIT OR LOSS
Revenue 19 2.780.429.59 2.534.501.07
Cost of Sales)( 19 (2.154.355.91: (1.915.883.24<
GROSS PROFIT 626.073.67! 618.617.83(
General Administrative Expense} ( 21 (138.398.67¢ (124.248.781
Marketing Expenses)( 21 (74.653.545 (46.531.957
Research and Development Expensgs ( 21 (87.980.094 (72.037.415
Other Operating Income 22 173.646.84: 105.399.08:!
Other Operating Expenseé ( 22 (295.921.74C (137.166.26C
OPERATING PROFIT 202.766.47. 344.032.50!
Income from Investing Activities 23 2.477.73: 2.122.94:
Shareof Losses ofquity-Accountedinvestees (9.115.691 -
OPERATING PROFIT BEFORE FINANCIAL EXPENSE 196.128.51" 346.155.44¢
Financial Income 24 38.348.07: 50.127.16:
Financial Expense) ( 25 (155.266.83¢ (73.482.443
PROFIBEFORE TAX FROM CONTINUING OPERATIONS 79.209.74¢ 322.800.16°
Tax Income from Continuing Operations 134.163.62: 69.252.03:
- Current Corporate Tax Expenge( 27 (3.492.670 (1.288.840
- Deferred Tax Income 27 137.656.29. 70.540.87:
PROFIT FOR THE PERIOD FROM CONTINUING OPER/ 213.373.36! 392.052.20:
Profit Attributable to:
Non-Controlling Interest 443.40¢ -
Owners of the Company 212.929.96! 392.052.20
213.373.36! 392.052.20
Earnings per 100 Shares (k@u 28 42,6 78,4

The accompanying notes are an integral part ostheonsolidated financial statements.
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CONSOLIDATED STATEMENROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME FOR EIND¥EBAR DECEMBER 2015

(Amounts are expresed in Turkisfi A NJ

PROFIT FOR THE PERIOD

OTHEREOMPREHENSIVE INCOME

64C[£0

Items that will not to be Reclassified Subsequently in

Profit or Loss
Gain on Revaluation of Property

Loss on Remeasurement of Defined Benefit Plans

Deferred TaxExpens¥ Income

Items that may beReclassifiedubsequently toProfit or

Loss

Gain on Revaluation of Available for Sale Financial Asse

ForeignQurrencyExchangeDifferences

Deferred Tax Expense

OTHER COMPREHENSIVE INCOME

TOTAL COMPREHENSIVE INCOME

Total Comprehensive Income Attributable to:

NonControlling Interests
Owners of the Company

T 9 ¢T/!'w9¢ ' & & !'b5 L¢{ {
dzy 9 Saa 20 KSNpAasS aidrisSRo
Audited
(Restated)
1 January 1 January
31 Decembe 31 Decembe
Note References 2015 2014
213.373.36¢ 392.052.201
39.517.95% (12.205.325
26 41.597.84¢ (1.207.565
16 - (13.822.672
27 (2.079.892 2.824.912
113.688.53¢ 293.018.60¢
26 119.771.88( 308.440.63:
26 (94.752) -
26-27 (5.988.594 (15.422.032
153.206.491 280.813.28(
366.579.86( 672.865.481
443.40¢ -
366.136.45! 672.865.48:
366.579.86( 672.865.481

The accompanying notes are an integral part ostheonsolidated financial statements.
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(Amounts are exprésS R A Y

{!'b! . T

¢ dzNJ A & K

+9

5

[ A NI

Other Comprehensive Income /
Expensehat will not to be
Reclassified Subsequently to Prof
or Loss

¢T/ !

pac[ o

dzy t Sa&

w9 ¢

o & |
CONSOLIDATED STATEMENDHARNGES IN EQUITY FOR THE YEAR ERBEEENMBER 2015
20KSNBAaS &adt

Other Comprehensive Income / Expense timaty
be Reclassified Subsequently to Profit or Los:

b5

L¢{

iSRo

Retained Earnings

Accumulated

{!'.{L5L! wL9{

Accumulated Gain on
Inflation Accumulated Gain/Loss or Revaluation of Foreign Equity
Adjustment Gain/Loss or Remeasurement Available for Qurrency Attributable to
on Share Revaluation of of Defined Sale Financial Exchange Restricted Retained Net Profit Owners of the Non-Controlling
Share Capita Capitd Property Benefit Plans Assets Differences Reserves Earnings for the Period Company Interests Total

Balance as of 1 January

2014(Restated) 500.000.000 98.620.780 177.532.454 (3.866.000) - - 69.677.755 531.921.172 238.081.489 1.611.967.650 517.801 1.612.485.451
Restatemeneffect (Noe:35) -- -- -- -- -- -- -- 279.443.139 -- 279.443.139 -- 279.443.139
Balance as of 1 January 2014

(Restated) 500.000.000 98.620.780 177.532.454 (3.866.000) - - 69.677.755 811.364.311 238.081.489 1.891.410.789 517.801 1.891.928.590
Transfers - - -- - - - 3.983.319 209.098.170 (213.081.489) - - -
Total Comprehensive Income - - (1.147.187) (11.058.138) 293.018.605 - - - 392.052.201 672.865.481 - 672.865.481
Dividends - - -- - - - - - (25.000.000) (25.000.000) - (25.000.000)
Transactions with non

controlling interests -- -- 168.297 -- -- -- 47.333 (345.140) -- (129.510) (517.801) (647.311)

Balance as of 31 Decembet

2014(Closing Balance) 500.000.000 98.620.780 176.553.564 (14.924.138) 293.018.605 - 73.708.407 1.020.117.341 392.052.201 2.539.146.760 - 2.539.146.760

Balance as of 1 January

2015(Opening Balance) 500.000.000 98.620.780 176.553.564 (14.924.138) 293.018.605 -- 73.708.407 1.020.117.341 392.052.201 2.539.146.760 - 2.539.146.760
Transfers -- -- -- -- -- -- 13.229.919 271.865.000 (285.094.919) -- -- --
Total Comprehensive Income - - 39.517.957 - 113.783.286 (94.752) . 41.957.282 170.972.678 366.136.451 443.409 366.579.860
Dividends Paid - - -- - - - - - (65.000.000) (65.000.000) - (65.000.000)
Transactions with non

controlling shareholders -- -- -- -- -- -- -- -- -- -- 9.205 9.205
The effect of take oveof

subsidiaris @ - 1.699.812 - - - - 4.858 (1.704.670) -- - - -
Balance as of 31 December

2015 (Closing Balance) 500.000.000 100.320.592 216.071.521 (14.924.138) 406.801.891 (94.752) 86.943.184 1.332.234.953 212.929.960 2.840.283.211 452.614 2.840.735.825

(D Represents the effectofmerge ¥ aTY9{ aA | NPR&EGAVE SNB{HENRFAT DS ¢AOINBG !'y2yAY ANLSGA SAGK {9[{!'b 9ftSTUNRBYA]l {lyl &i

The accompanying notes are an integral part ostheonsolidated financial statements.
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CONSOLIDATED STATEMENJASH FLOW®R THE YEAR ENDED 31 DECEMBER 2015

(Amounts are exprés SR Ay ¢ dzNJ A &K [ A NI

A.Cash Flows from Operating Activities

Net Profit for thePeriod
Adjustments to Reconcile Profit for th¥ear

- Depreciation and Amortization Expense

- Research and Development Expense

- Gain andsaleof PropertyPlant and Equipment

- Constructionin Progress

- Provision for Employee Benefits

- Allowance for Doubtful Trade Receivali{&eversalsy, Net
- Provisionfor Warranty(Reversals}, Net

- Provision for Delay Penalties and FireNet

- Provision for Expected Losses of Construction Contracts
- Provision for Lawsuits Net

- Allowance for Impairment on InventorieNet
- Other Provisions
- Interest Income
- Interest Expense
- Unrealized Foreign Exchange DifferenRetated to Financial BorrowingdNet
- Tax Expense/Income
- Income from Investing Activities
- Adjustments to reconcile for profit/loss
Changes in Workin@apital
- Inventory
- Trade Receivables
- Other Receivables
- Prepaid Expenses
- Trade Payables
- Other Payables
- Employee Benefit Obligations
- Government Grants and Incentives
- Deferred Income
- Other Assets and Liabilities
- Working Capital

Net Cash Provided By Operating Activities

Tax Payments

Employee Termination Benefits Paid

Warranty Provisions Paid

Delay Penalties and Fines Paid

Other Provisions Paid

B.Cash Flows from Investing Activities

Proceeds from Disposal of Property, Plant and Equipmentraadgible Assets
Payments foProperty, Plant and Equipment

Payments fointangible AssetsNet

Gain on Sale of Property Plant and Equipment
Changen Financial Investments

Dividends Received

C.Cash Flows from Financing Activities

Proceeds from Borrowings

Repayments of Borrowings

Repayments of Obligations Under Finance Leases
Interest Paid

Interest Received

Dividend Payments

NET INCREASE/DECREASE INAMBBASH EQUIVALENTS BEFORE THE
EFECT OF FOREIGN CURRENCY EXCBIFRBERENCES-B+C)

Pac[ éo

D. EFECT OF FOREIGN CURRENCY EXCBIKRERENCES ON CASH AND CASH

EQUIVALENTS
NET INCREASE/DECREASE IN CASEASRCEQUIVALENAEB+C+D)

E.CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE PERIOD

CASH AND CASH EQUIVALENTS AT THE END OF THRAPERI®D+E)

¢T/'w9¢ ' ® & !' b5 L¢{
dzyt Saa 20KSNy»AaS adrdsSRo
Audited
Restated
Note Reference 2015 2014
767.496.334 281.527.455
213.373.369 392.052.201
623.528.768 93.025.184
1011 103.442.908 89.879.012
11 23.849.001 28.848.597
22 (10.057.380) .
20 408.516.574 (94.211.531)
53.869.105 27.725.191
5 . (1.362.431)
107.774.838 45.461.549
9.217.455 13.268.444
35.907.980 29.412.834
1.817.518 503.800
1.724.554 5.894.784
(212.351) 2.435.431
(14.119.343) (11.246.566)
26.413.270 15.279.155
32.482.161 12.157.440
27 (134.163.623) (69.252.034)
23 -- (1.914.324)
(22.933.899) 145.833
16.129.207 (128.133.117)
68.081.733 46.775.876
(245.577.575) (153.644.858)
(6.314.845) 39.548.892
(207.114.806) (290.223.024)
(2.163.349) 217.532.612
2.094.503 335.394
16 (1.410.414) 3.771.625
12 5.305.484 4.118.729
9 462.268.113 18.548.903
(59.039.637) (14.849.292)
. (47.974)
853.031.344 356.944.268
(1.510.773) (1.118.186)
16 (5.927.178) (6.947.744)
14 (61.368.216) (46.686.173)
(8.863.757) (14.931.976)
(7.865.086) (5.732.734)
(256.217.201) (324.166.611)
6.697.478 530.468
(95.154.435) (157.533.671)
11 (165.259.861) (133.811.624)
23 (2.477.731) (208.619)
(22.652) (35.057.489)
23 -- 1.914.324
14.903.507 71.042.436
487.657.505 523.895.854
(412.363.399) (427.540.525)
(127.034) (113.067)
25 (3.462.289) (3.851.753)
8.198.724 3.651.927
18 (65.000.000) (25.000.000)
526.182.640 28.403.280
22.839.147 (145.833)
549.021.787 28.257.447
34 131.941.264 103.683.817
34 680.963.051 131.941.264

The accompanying notes are an integral part of these consolidatadcial statements.



ASELSAB[ 9Y¢whbTY {!b! T 9 ¢T/!w9¢ ! ® & ! b5 Le¢{ {

NOTES TO TIFEONSOLIDATEINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015
(Amounts areexprégsSR Ay ¢dzNJA&K [ AN} pPac¢[é0 dzytSaa 20KSNBAasS aidlidSRo

1.

ORGANIZATION AND OPERATIONS OF THE GROUP

ASELSAN Elektronik Sanayi ve Ticafe2 A A Y (W® BdmPang) @as established

in order to engageprincipally in research, development, engineering, production,
tests, assembly, integration and sales, after sales support, consultancy and trading
activities together with providing and condudng all sorts of activities for project
preparation, engineeng, consultancy, service providing, training, contracting,
construction, publishing, trading, operation and internet services regarding various
software, equipment, system, tools, material and platforms in the fields of electrical,
electronics, microwave,electro-optics, guidance, computer, data processing,
encryption, security, mechanics, chemistry and related subjects within the army, navy,
air force and aerospace applications to all institutions, organizations, companies and
individual consumers.

The Cmpany was established at the end of 1975 as a corporation by Tukkisbd
C2NDSa C2dzyRFdA2yd ¢KS /2YLI ye O2YYSyOS)
Facilitiesbeginning froml979.

Asof the reporting date, the Company has been organized under diivésions under

the Vice Presideral Sectorwith regard to investment and production requirements

of projects. These divisions compristhe Communication and Information
Technologies Vice PresidenddHBT) QRadar, Electronic Warfare and Intelligence
Systems Vice Presidenc® 1QTPDefense Systems Technologies Vice Presidency
(4831 @nd Microelectronics, Guidance & Elee®ptics Division Vice Presidency
(WMBEQ@) (and Transportation, Security, Energy and Automation Systems Vice

Presidency{UGE).Q

In addition to the Sector Vice Presiderssighe Company has ten separate vice
presidencies includinthe Financial Management Vice Presidency, &theBervices
Vice Presidency, Research and Developmami Technology Management Vice
Presidency, ®ategy and Development Vice Presidency, Human Ressur
Management Vice Presidency.

The Company performs production and engineering operations in three different
tf20FGA2ya Ay 1y1lFNF al Odzy{l esx ! {&dz2NIL |y
locatedAy ! y1F N} al Odzy 1!l & o

CdZNJ AAK ! NYSR CANDSAAL 20 BRI WRRY &KL NBK?2
which holds 84,5®ercentof the capital and maintains control of the CompamgFF

was established on 17 June 1987 with the law number 3388, in ordeatufacture

or import guns, equipment and appliances needed for Turkish Armed Forces.

¢CKS /2YLIye A& NBIAAGSNBR G2 /FLAGEE al N
KFEgS 0SSy 1jdz20SRYy2yAY 2ihtk NIPW @ALidf 31 Ddzember
201515,30percent2 ¥ G KS / 2 YLJ y & Q dradad3d Ndsembdr 2014: LJdzo
15,30perceni (Note 1§.

¢KS /2YLIyeQa GNFYRS NB3IA&AGNER | RRNBaa Aa
No0:16 06370 YenimahalleAnkara. The average number glersonné employed by

the Group as of 3December 2015 is 5.3931 December 2014: 5.335).
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NOTES TO TIFEONSOLIDATEINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015
(Amounts areexprégsSR Ay ¢dzNJA&K [ AN} pPac¢[é0 dzytSaa 20KSNBAasS aidlidSRo
1. ORGANIZATION AND OPERATIONS OF THE GR@ib&ego

The Compy & é@solidated subsidiarieme! { 9 { ! b . F 1 N ANJ SGA
and Mikroelektronik A(DS ¢ I A ICNIOY NBE [ AYA UGS £ NN SRA
{9 {'bb9¢ 9fS{TGNRBYA]l @S 1 I+0SNISOYS {Aa

[ AYAOGSR A NJ S.iTheyloNiB {QF {f! DDDOAEEIt &8 NBETFSNNS
accompanying notes.

The main operations ofhe companies included in the consolidation amsinership
interestof the Companyare as follows:

31 Decembel 31 Decembel

2015 2014
Company Name Operation Share (%)
ASELSANNET Communicatiorsystems 100,00 100,00
Marketing andsales of the
P{9[{!'b . I 1N GroupProducts 100,00 100,00
Research andevelopment
Mikro ARGE on microelectronic projects 85,00 85,00
Mikrodalga Elektronik Sisteml Research andevelooment
{Lytex oS ¢A0l on microwave ro'e?;ts
6a4aTYO{£0 pro) - 100,00

With the Board of Directorsesolution numbered 84R I 4t SR p WI ydHdaNE H n
merged with the Company by means of take over of all assets and liabilities incurred
through simplified merger proceding which was registered on 20 January 2015 together
witKk GKS RAaazfdziaizy 2F aTY9{

¢ KSNB o6&z a Tniedged with tieCom@Byyith its all assets and liabilities
through complete successian accordance with thé-23-2 Consolidation and Division
Decreeof CMB, 138 and other articles of Turkish Comnos@l Code and 19 20", 21
FNIAOEtSa 2F /2NLRNIGS ¢ILE [F6 YR aTY9{
Hamp® £ f NAIKGA | yR thnksfer@did thelCantpany /R0 a T Y ¢
January 2015.

The Company has set up branchesAfrica in 2011 and in Macedonia in 2014 as

& BELSAHIektronik Sanayi ve Ticaref/ 2 Y A Y 9 tA NO| SBéA  Soath Afred { ! b
Branck 0 YR a! {9[ {! b -EHOIHyBwRR Fek [Allocat®drNBykt¢? NJ
t N22SO0¢ océdbrjaBranth b pedively.

Approval of theconsolidated financial statements

Theseconsolidated financial statements have been approved for issue by the Board of
Directors with theresolutionnumber878on 7 March 2016 No authority other than
General Assembly and legal entitless the right to amend the consolidated financial
statements
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2. BASIS OF PRESENTATION OF CONSOLIDATED FINANCIAL STATEMENTS

2.1 The &sis of presentation
Statement of Compliance to TAS

The accompanying consolidated financial statemehtsve been prepared in

I O0O2NRIyOS gA0K GKS O2YYdzyAljdzS b2Y LLZ
{GFryRFENRA AY [ FLAGLKE al NJ Sda¢g o6a/ 2YYdzy:
published at 13 June 2013 in the Official Gazette numbered 28676 and in accordance
with the ¢ dzZNJ A a K | OO02dzy dAy3 {GFyRFENRaA o6dac¢! { ¢
1 002dzyGAy3a YR ! dzZRAGAY3T {dGFyRINRA ! dzii K:
Standards is composed of Turkish Financial Reporting Standards with related additions
and interpretations.

In addition, the consolidated financial statements and its ndtage been prepareth
accordance with the requirementsy y 2 dzy OSR 6@ (GKS /[ a. Qa 2y

Theconsolidated financial statementsave beenpreparedon ahistorical costhasis
except for the revaluation of lands and some financial instrumdrdd. value of the
consideration paid for the assets are considered in determining the historical cot.

Functional Currency

Thefinancial statements of each Group entity are presentedhm currency of the
LINAYFNE SO2y2YAO SYy@ANRYYSYyl o0aCdzyOlAz2yl
¢CKS /2YLI ye&Qa NBLRZNIAY3 OazthbPBuwpose of thd ¢ dzd
consolidated financial statements, the results and financial positfa@aoh entity are
expressed in TL, which is the functional, and presentatiorency of the Comparfpr

the consolidated financial statements.

Preparation of Financial Statements in Hyperinflationary Periods

CMB, with its resolution dated 17 March 200binmbered 11/367 declared that
companies operating in Turkey which prepare their financial statements in accordance
with 6 @VME Accounting Standards, effective 1 January 2005, will not be subject to

the application of inflationary accounting. Consequeritithe accompanying financial
statements OIAS/TAS2G CAY | YOA I f wSLRNIAYy3I Ay | &LIS|
not applied since 1 January 2005.

10
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2. BASIS OF PRESENTATION OF CONSOLIDATED FINANCIAL STATEMENTS

2.1 The Iasis of presentatior(continued)

Basis of Consolidation

Subsidiaries:

The details of the subsidiaries of the Group are as follows:

D NR dzLJQa LJN
ownership and voting
power held (%)

Functional

Subsidiaries Location Currency 2015 2014 Principal Activity
Telecommunicatior

ASELSANNET Turkey TL 100 100 systems
Marketing and sales ¢

V{9 {!® Azerbaian AZN 100 100 the group products
Microelectronic R&L

Mikro ARGEW Turkey TL 85 85 projects

(M The Companies are consolidatedlome by line bases.

The consolidated financial statementaciudes the financial statements of the

Company and entities controlled by the Company and its subsidiaries. Control is

achieved when the Company:

1 has power over the investee,

1 is exposed, or hasights, to variable returns from its involvement with the
investee; and

T has the ability to use its power to affect its returns

The Company reassesses whettéras control over an investeetlere is a change in
one of the above criteria mentioned.

Eventhough the Company has voting rightsss than a majorityif it has ability to
manage the operation of the investee unintentionally, then the Group assess that it
has control over that investee.

comparision of voting rights of the Company and the osher

potential voting rights held by the Compaagd others

rights arising from other contractual arrangements; and

any additional facts and circumstances that indicate the Company has, or does
have, the current ability to direct the relevant activitietsthe time that decisions
needto be madgA y Of dzRAYy 3 @2GAy 3 LI GGSNYy3 4G L

=A =4 -4 =4

The financial statements of subsidiaries are included in the consolidated financial
statements from the date on which control commences until the datevhich control
ceases. Income and expenses of a subsidiary acquired or disposed of during the year
are included in the consolidated statement of profit or loss atder comprehensive

11
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NOTES TO TIEEONSOLIDATEINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015
(Amounts areexprégsSR Ay ¢dzNJA&K [ AN} pPac¢[é0 dzytSaa 20KSNBAasS aidlidSRo
2. BASIS OF PRESENTATION OF CONSOLIDATED FINANCIAN B AdriEiMiEed)
2.1 The Iasis of presentatior(continued)
Basis of Consolidatigicontinued)
Subsidiariegcontinued)
income from the date the Company gains control until the date when the Company
ceases to control the subsidiary.

Eachitem of profit or loss andother comprehensive income are attributed to the
owners of the Company and to the naontrolling interests. Total comprehensive
income of subsidiaries is attributed to the owners of the Company and to the non
controlling interests gen if results in the nowontrolling interests having a deficit
balance.

When necessary, adjustments are made to tmarficial statements of subsidiaries

align withthe Group OO2dzy GAy 3 LRt AOASa Ayldz2 fAYS 4,
Allintragroup assets and liabilities, equity, incoaraexpenses, profits and lossasd

cash flowgelating to transactions between members of the Group are eliminated

full consolidation.

Joint Ventures
¢KS RSGIFIAf A 27 injéirdveduR aglaieidates3l & aibéaie &

as follows:
DNER dzLJQa LJIN
ownership and voting
power held (%)
Country of
incorporati
on and
Joint Ventures Principal Activity operation 2015 2014
Hassas Optik Sanayi ve Sensitive optic
Ticaret! Y 2 VA Y ot ieps Turkey 50 50
6 ASBLSAN OpBkQ 0 9
Mikro Nano Teknolojileri Produ<_:t|0n of micro ar_1d
) . . nanosized devices which
Sanayi ve Ticaret Anonir - . .
ANI SGA conta!n§ semconduct!ve Turkey 50 ) 50
6 ASBLSAN Bilken 0 0 and S|_m|lar technological
materials
IGG ASELSAN Marketing and sales of UmFed Arab 49 49
the group products Emirates
Marketing and sales of
ASELSAKazakhstan the group products Kazakhstan 49 49
ASELSADBbrdan Marketing and sales of Jordan 49 49

the group products

A joint venture is a joint arrangement whereby the parties that have joint control of
the arrangement have rights to the net assets of the joint arrangemaint control

is the contractually agreed sharing of control of an arrangement, which exists only
when decisions about the relevant activities require unanimous consent of the parties
sharing control.

12
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NOTES TO TIFEONSOLIDATEINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015
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2.
2.1

2.2

BASIS OF PRESENTATION OF CONSOLIDATED FINANGIENSFédriEinued)
The lasis of presentatior{continued)

Basis of Consolidatidicontinued)

Joint Venturegcontinued)

ASESAN Optikas been establisheoh March 2014 and it is owned by ASELSAN and
Sivas Optik Malzemeleri Sanayi ve Ticaret Anoniin N3t G0Apercentownership
each The production of precision optical technology for ultraviolet, visible and near
infrared bandsget designed and produced abroad by ASELSAN will be fulfilled
following the completion of the facility established iv&.

ASELSAN Bilkeimas been establisheid November2014 and it iswned by ASELSAN
YR TKaly 52§€NJI Y witBO perdeht pvgrship bagi@ogsBudtiorh G &
of the company® facility is ongoindt has beerestablished to produce all varieties of
semiconductive and micro and nano sized devices containing similar technological
materials.

TKS DNERdzZLIQ& ;3ARG\ASELSANSandi AREESAN Kazakhistan which were
established in 2011, ASELSAN Jordan which watsisbed in 2012 and ASELSAN Optik
and ASELSAN Bilkent which were established in 2014e weluded in the
consolidated financial statements by using ity method as o081 December 2015.

Camparative Information and Restatement of Prior Perioderm nsolidated
Financial Statements

In order to determine the financigbositon Y R LISNF 2 NX I yOS G NBy|
consolidated financial tables are prepared comparatively to the previous term. For the
purpose of having awistencyg A § K G KS OdzZNNBy i GSN¥YQa LINX
financial tables, comparative data is reclassified and significant differences are
explained if necessary. These classifications are explained in the paragraphs below, and
thS STFSO0Ga 2 cousdliGated JNdoial dat@mBritsNake presenteth

Note 35

LY2dzyd 2F 61 NNk YUSYyad&KSy i 2yasiRkR s NI NK S Of
revised as 1.473.000 TL instead of 988.000 TL as of 31 December 2014 reporting date.

13
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2. BASIS OF PRESENTATION OF CONSOLIDATED FINANCIAL STedriiid) S

2.3 Changes in the Accounting Policjesccounting Estimates and Errors

Significant changes in accounting policze®l errorsare applied retrospectively and

prior period financial statements are restatechanges in accounting estimatese

reflected to the financiaturrent period profit/loss

Changes withrespe@ ¥ ¢! { vy WwWQ !

9alAYIF(1SaQinNotEE. LINBaSy
2.4  Errors and Ganges in Accounting Estimates

The estimated errors in the accounting policies are applied retrospectively and the prior
@SIFNRA FAYIYOALf adlradSySyida FNB NBadl dSR
When changén estimate in accounting policies are related with only one pebdnges

are appliedbnthe currentyear but if the estimated changes are for the following periods,
changes are applied both on the current and following years prospectively.

2.5 New and Revised Turkish Accounting Standards

502 dzy (i A yidAcdodhting OA S &
SR

Standards issued but not yet effective and not early adopted
TFRS 9 Financial Instrumerg<lassification and measurement

As amended in December 2012, the new standard is effective for annual periods
beginnirg on or after 1 January 2018. Phase 1 of this new TFRS 9 introduces new
requirements for classifying and measuring financial assets and liabilities. The
amendments made to TFRS 9 will mainly affect the classification and measurement of
financial assets antheasurement of fair value optiordfV@) liabilities and requires

that the change in fair value of a FVO financial liability attributable to credit risk is
presented under other comprehensive income. Early adoption is permitted. The Group
is in the process of assessing the impact of the standard on financial position or
performance of the Group.

TAS 16 and TAS 38 Clarification of acceptable methods of depreciation and
amortization

The amendments to TAS 16 Property, Plant and Equipment expliEty that
revenuebased methods of depreciation cannot be used for property, plant and
equipment. The amendments to TAS 38 Intangible Assets introduce a rebuttable
presumption that the use of revendgased amortization methods for intangible assets

IS inappropriate.

14
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2. BASIS OF PRESENTATION OF CONSOLIDATED FINANCIAL SC&MtEMENTS

2.5 New and Revised Turkish Accounting Standafcisntinued)
Standardsssued but not yet effective and not early adoptgdontinued)

TAS 16 and TAS8 ¢ Clarification of acceptable methods of depreciation and
amortization (continued)

The amendments are effective for annual periods beginning on after 1 January 2016,
and are to be applied prospectively. Early adoption is permitted. The Group does not
expect that these amendments will have significant impact on toesolidated
financial position or performance of the Group.

TFRS 1& Accounting for acquisition of interests in joint operations

The amendments clarify whether TFRS 3 Business Combinations applies when an entity

F OljdzANBa F+y AyuSNBad Ay | 22Ayd 2LISNF GA
business. The amendments require business combination accounting to be applied to
acquistions of interests in a joint operation that constitutes a business. The
amendments apply prospectively for annual periods beginning on or after 1 January
2016. Early adoption is permitted. The Group does not expect that these amendments
will have signifiant impact on theconsolidatedfinancial position or performance of

the Group.

TFRS 1Regulatory Defferral Accounts

International Accounting Standards BoardASE) has started a comprehensive

project for Rate Regulated Activities in 2012. As pathefproject, IASB published an

interim standard to ease the transition to International Financial Reporting Standards
6aLCw{é¢0 F2NJNIGS NB3Idz I GSR SyuAruArSaod ¢K
continue using previous GAAP to account for tatpry deferral account balances. The

interim standard is effective for financial reporting periods beginning on or after 1
January 2016, although early adoption is permitted. The Group does not expect that
these amendments will have significant impacttbe consolidated financial position

or performance of the Group.

Sale or contribution of assets between an investor and its associate or joint venture
(Amendments to TFRS 10 and TAS 28)

The amendments address the conflict between the existing guidancerwsoldation

and equity accounting. The amendments require the full gain to be recognized when
GKS aasSia OGNXYyaFTSNNBR YSSG (KSBudhé&ss Ay Al
CombinationsThe amendments apply prospectively for annual periods beginning on

or after 1 January 2016. Early adoption is permitted. The Group does not expect that
these amendments will have significant impact on demsolidatedfinancial position

or performance of the Group.
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2. BASIS OF PRESENTATION OF CONSOLIDATED FINANCIAL SC&MtEMENTS

2.5 New and Revised Turkish Accounting Standafcisntinued)
Standardgssued but not yet effective and not early adoptgdontinued)

Equity method in separatdinancial statements (Amendments to TAS 27)

The amendments allow the use of the equity method in separate financial statements,
and apply to the accounting not only for associates and joint ventures, but also for
subsidiaries. The amendments apply retrosipeely for annual periods beginning on

or after 1 January 2016. Early adoption is permitted. The Group does not expect that
these amendments will have significant impact on tomsolidatediinancial position

or performance of the Group

Disclosure Initiaive (Amendments to TAS 1)

The narrowfocus amendments to TAS 1 Presentation of Financial Statements clarify,
rather than significantly change, existing TAS 1 requirements. In most cases the
amendments respond to overly prescriptive interpretations of therding in TAS 1.

The amendments relate to the following: materiality, order of the notes, subtotals,
accounting policies and disaggregation. The amendments apply for annual periods
beginning on or after 1 January 2016. Early adoption is permitted. Tohvg@oes not
expect that these amendments will have significant impact on tbasolidated
financial position or performance of the Group.

Investment Entities: Applying the Consolidation Exception (Amendments to TFRS 10,
TFRS 12 and TAS 28)

Before theamendment, it was unclear how to account for an investment entity
subsidiary that provides investmentlated services. As a result of the amendment,
intermediate investment entities are not permitted to be consolidated. So where an
Ay @S aGYSy émaSsifuctiré uses interingdiates, the financial statements will
provide less granular information about investment performamcee. less granular
fair values of, and cash flows from, the investments making up the underlying
investment portfolio. The anendments apply retrospectively for annual periods
beginning on or after 1 January 2016. Early adoption is permitted. The Group does not
expect that these amendments will have significant impact on tbasolidated
financial position or performance of ther@up.

Improvements to TFRS

The IASB issued Annual Improvements to IFR8%2;2014 Cycle. The amendments
are effective as of 1 January 2016. Earlier application is permiktezl Group does not
expect that these amendments will have significant impacttba consolidated
financial position or performance of the Group.
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2. BASIS OF PRESENTATION OF CONSOLIDATED FINANCIAL SC&MtEMENTS

2.5 New and Revised Turkish Accounting Standafcisntinued)
Standardsssued but not yeteffective and not early adoptedcontinued)

Annual Improvements¢ 2012;2014 Cycle
TFRS Bloncurrent Assets Held for Sale and Discontinued Operations

The amendments clarify the requirements of TFRS 5 when an entity changes the
method of disposal of aasset (or disposal group) and no longer meets the criteria to
be classified as helfbr-distribution.

TFRS Financial Instruments: Disclosures

TFRS 7 is amended to clarify when servicing arrangement are in the scope of its
disclosure requirements on canuing involvement in transferred financial assets in
cases when they are derecognized in their entirety. TFRS 7 is also amended to clarify
that the additional disclosures required Bysclosures: Offsetting Financial Assets and
Financial Liabilities (Amdments to TFRS.7)

TAS 1Employee Benefits

TAS 19 has been amended to clarify that kgglality corporate bonds or government
bonds used in determining the discount rate should be issued in the same currency in
which the benefits are to be paid.

TAS 34nterim Financial Reporting

TAS 34 has been amended to clarify that certain disclosure, if they are not included in
GKS y2GSa (2 AYUSNRARY TFAYFYyOAlLf adl dSyYSyld
FAY Il yOR I¢fi.e. iNG®Brpd2atedi By crosseference from the interim financial
statements to another part of the interim financial report (e.g. management
commentary or risk report).

The new standards, amendments and interpretations that are issued by the
International Accounting Standards Boardl/ASE) but not issued by POA

The following standards, interpretations and amendments to existing IFRS standards
are issued by the IASB but not yet effective up to the date of issuance of the financial
statements. However, these standards, interpretations anceadments to existing

IFRS standards are not yet adapted/issued to TFRS by the POA, thus they do not
constitute part of TFRS. Such standards, interpretations and amendments that are
issued by the IASB but not yet issued by the POA are referred to as IFAS ©he
Group will make the necessary changes to its consolidated financial statements after
the new standards and interpretations are issued and become effective under TFRS.
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2.
2.5

BASIS OF PRESENTATION OF CONSOLIDATED FINANCIAL SETHMEMENTS

New and Revised Turkish Accounting Standafcsntinued)
Standardgssued but not yet effective and not early adoptgdontinued)

IFRS 9 Financial InstrumentdHedge Accounting and amendments to TFRS 9, TFRS 7
and TAS 39(2013)

In November 2013, the IASB issued a new version of IFRS 9, which includes the new
hedge accounting requirements and some related amendments to IAS 39 and IFRS 7.
Entities may make an accounting policy choice to continue to apply the hedge
accounting requiremsets of IAS 39 for all of their hedging transactions. This standard

is effective for annual reporting periods beginning on or after 1 January 2018, with
early adoption permittedThe group is in the process of assessing the impact of the
standard on consalated financial position or performance of the Group.

TFRS 9 Financial Instruments (2014)

IFRS 9, published in July 2014, replaces the existing guidance in IAS 39 Financial
Instruments Recognition and Measurement. IFRS 9 includes revised guidance on the
classification and measurement of financial instruments including a new expected
credit loss model for calculating impairment on financial assets, and the new general
hedge accounting requirements. It also carries forward the guidance on recognition
and derecognition d financial instruments from TAB. IFRS 9 is effective for annual
reporting periods beginning on or after 1 January 2018, with early adoption permitted.
The Group is in the process of assessing the impact of the standardnsolidated
financial position or performance of the Group.

IFRS 15 Contracts with Customers

The standard replaces existing IFRS and US GAAP guidance and introduces a new
controlbased revenue recognition model for contracts with customers. In the new
standard, totalconsideration measured will be the amount to which the Company
expects to be entitled, rather than fair value and new guidance have been introduced

on separating goods and services in a contract and recognizing revenue over time. The
standard is effectivéor annual periods beghing on or after 1 January 208ith early
adoption permitted under IFRS. The Group is in the process of assessing the impact of
the amendment orconsolidatedinancial position or performance of the Group.

18

{



ASELSAB[ 9 Y¢CwhbTY {!b! T +£9 ¢T/!w9¢ ! ® & ! b5 L¢{ {
NOTES TO TIFEONSOLIDATEINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015
(Amounts areexprégsSR Ay ¢dzNJA&K [ AN} pPac¢[é0 dzytSaa 20KSNBAasS aidlidSRo

2. BASIS OF PRESENTATION OF CONSOLIDATED FINANCIAL SC&MtEMENTS

2.6  Summary of Significant Accounting Policies
Related Parties

A related party is a person or entity that is related to the entity that is preparing its
financial statements (iferred to as the ‘reporting entity").

(a) A person or a close member of that person's family is related to a reporting entity
if that person:

(i) has control or joint control over the reporting entity;

(ii) hassignificant influence over the reporting entity;

(iif) is a member of the key management personnel of the reporting entity or of a
parent of the reporting entity.

(b) An entity is related to a reporting entity if any of the following conditions applies:

(i) The entity and the reporting entity are members of the same group (which means
that each parent, subsidiary and fellow subsidiary is related to the others).

(i) One entity is an associate or joint venture of the other entity (or an associate or
joint venture of a member of a group of which the other entity is a member).

(iif) Both entities are joint ventures of the same third party.

(iv) One entity is a joint venture of a third entity and the other entity is an associate of
the third entity.

(v) The etity is a postemployment defined benefit plan for the benefit of employees

of either the reporting entity or an entity related to the reporting entity. If the
reporting entity is itself such a plan, the sponsoring employers are also related to the
reporting entity.

(vi) The entity is controlled or jointly controlled by a person identified in (a).

(vii) A person identified in (a) (i) has significant influence over the entity or is a member
of the key management personnel of the entity (or of a parent eféntity).

Transaction with related party is a transfer of resources, services or liabilities between
the reporting entity and the related party, disregarding it is with or without a value.

Revenue
Revenue is measured at the fair value of ttmlected or uncollectedreceivables.

Estimated returns,discounts and allowancesre deducted from aforenentioned
value
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2. BASIS OF PRESENTATION OF CONSOLIDATED FINANCIAL STédqriMiEsd) S

2.6 Summary of Significant Accounting PoliciEg®ntinued)
wS@SydzS 602y QRO
Sale of goods

Revenue from the sale of goods is recognized when all the following conditions are
satisfied:

1 The Group has transferred to the buyer the significant risks and rewards of
ownership of the goods;

1 The Group retains neithecontinuing managerial involvement to the degree

usually associated with ownership nor effective control over the goods sold;

The amount of revenue can be measured reliably;

It is probable that the economic benefits associated with the transactiorflowl

to the entity; and

1 The costs incurred or to be incurred in respect of the transaction can be measured
reliably.

)l
)l

Rendering of services

Revenue from a contract to provide services is recognized by reference to the stage of
completion of the contract. e stage of completion of the contract is determined as
follows:

1 Installation fees are recognized by reference to the stage of completion of the
installation, determined as the proportion of the total time expected to install that
has elapsed at the balaasheet date,

1 Servicing fees included in the price of products sold are recognized by reference
to the proportion of the total cost of providing the servicing for the product sold,
taking into account historical trends in the number of services actuatlyiged
on past goods sold and

1 Revenue from time and material contracts is recognized at the contractual rates
as labor hours are delivered and direct expenses are incurred.

Revenue from construction contracts is recognized in accordance with the acapuntin
policy outlined in the following pages.

Dividend and interest revenue

Dividend income from investments is recognized when the shareholder's right to
receive payment has been established (provided that it is probable that the economic
benefits willflow to the Group and the amount of income can be measured reliably).

Interest income from a financial asset is recognized when it is probable that the
economic benefits will flow to the Group and the amount of income can be measured
reliably. Interest icome is accrued on a time basis, by reference to the principal
outstanding and at the effective interest rate applicable, which is the rate that exactly
discounts estimated future cash receipts through the expected life of the financial
asset to that assé&t net carrying amount on initial recognition.
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2.6 Summary of Significant Accounting PoliciEg®ntinued)
Rental income

Rental income from properties is recognized ostraightline basis over the term of
the relevant lease.

Inventories

Inventories are stated at the lower of cost and net realizable value. Inventories are
valued on the basis of the project according to the weighted average method. Net
realizable value represents the estimated selling price less all estimated costs of
compktion and costs necessary to realize sales. When the net realizable value of
inventory is less than cost, the inventory is written down to the net realizable value
and the expense is included in statement of profit or loss in the period the \gaten

or loss occurred. When the circumstances that previously caused inventories to be
written down below cost no longer exist or when there is clear evidence of an increase
in net realizable value because of changed economic circumstances, the amount of the
write-down is reversed. The reversal amount is limited to the amount of the original
write-down.

Property, Plant and Equipment

Lands held for use in the production or supply of goods or services, or for
administrative purposes, are stated in the consolidhstatement of financial position

at their revalued amounts, being the fair value at the date of revaluation, less any
subsequent accumulated impairment losses. Revaluations are performed with
sufficient regularity such that the carrying amounts do notedimaterially from those

that would be determined using fair values at the end of each reporting period.

Any revaluation increase arising on the revaluation of such lands is recognized in
revaluation fund accumulated in equity.

A decrease in the carryy amount arising on the revaluation of such land is recognized
in profit or loss to the extent that it exceedhd balancein the accumulated in the
equity, if any, held in the properties revaluation reserve relating to a previous
revaluation of thatasset.

Landis not depreciated. On the subsequent sale or retirement of a revalued property,
the attributable revaluation surplus remaining in the propestievaluation reserve is
transferred directly to retained earnings. Unless the asset is disposettansfer is
realized from revaluation reserves to the profit reserves.

Property, plant and equipment other than lands are carried at cost less accumulated
depreciation and any accumulated impairment losses.
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2.
2.6

BASIS OF PRESENTATION OF CONSOLIDATED FINANCIAL STedariimiiEd) S
Summary of Significant Accounting Polici@®ntinued)
Property, Plant and Equipmenrtontinued)

Properties in the course of construction for production, rental amministrative
purposes, or for purposes not yet determined, are carried at cost, less any recognized
impairment loss. Borrowing cost is capitalized when the assets took a substantial
period of time to get ready for their intended use or sale.

These asds are classified to fixed assets when the assets are completed and ready for
their intended use. Depreciation of these assets, on the same basis as other property
assets, commences when the assets are ready for their intended use.

Depreciation is chargeso as to write off the cost or valuation of assets, other than
land and properties under construction, over their estimated useful lives, using the
straightline method. The estimated useful lives, residual values and depreciation
method are reviewed aeach year end, with the effect of any changes in estimate
accounted for on a prospective basis.

Assets held under finance leases are depreciated over their expected useful lives on
the same basis as owned assets. If the ownership of the finance leasteoisuious at

the end of the leasing period, it is depreciated over their expected useful lives or,
where shorter, the term of the relevant lease.

The gain or loss arising on the disposal or retirement of an item of fixed assets is
determined as thalifference between the sales proceeds and the carrying amount of
the asset and is recognized in profit or loss.

The maintenance and repair expenses arising from changing any part of the fixed
assets can be realized if the economic benefit of the asseicigased. All other
expenses are recorded in the expense accounts in the consolidated income statement
when they are realized.

The useful lives of fixed assets are as follows:

Useful life
Buildings 10-30 years
Land improvements 13-15 years
Machinery and equipment 4-20 years
Motor vehicles 4-8 years
Furniture and fixtures 2-15 years
Other tangible assets 5-10 years
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Intangible Assets

Intangible assets acquired separately

Intangible assets acquired separately are reported at cost less accumulated
amortization and accumulated impairment losses. Amortization isgdthron a
straightline basis over their estimated useful lives. The estimated useful life and
amortization method are reviewed at the end edch annual reporting period, with

the effect of any changes in accounting estimates for on a prospective basis.

Trademarks and licenses

Acquired trademarks and licenses are shown at historical cost. Trademarks and
licenses have a finite useful life and are carried at cost less accumulated amortization.
Amortization is calculated using the straigime method to allocate the cost of
trademarks and licenses over their estimated useful lives.

Computer software

Acquired computer software licenses are capitalized on the basis of the costs incurred
to acquire and bring to use the specific software. These costs aretiagtbover their
estimated useful lives.

Internally generated intangible assetfR&D expenditure

Expenditure on research activities is recognized as an expense in the period in which it
is incurred.

An internallygenerated intangible asset arising frodevelopment (or from the
development phase of an internal project) is recognized if, and only if, all of the
following have been demonstrated:

-

A The technical feasibility of completing the intangible asset so that it will be
available for use or sale,

A Theintention to complete the intangible asset and use or sell it,
A The ability to use or sell the intangible asset,
A How the intangible asset will generate probable future economic benefits,

A The availability of adequate technical, financial and other resesito complete
the development and to use or sell the intangible asset; and

A The ability to measure reliably the expenditure attributable to the intangible asset
during its development.

23



ASELSAB[ 9 Y¢whbTY {!b! T 9 ¢T/!w9¢ I & & ' b5 L¢{ {
NOTES TO TIEONSOLIDATEINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015
(Amounts areexprégsSR Ay ¢dzNJA&K [ AN} pPac¢[é0 dzytSaa 20KSNBAasS aidlidSRo
2. BASIS OF PRESENTATION OF CONSOLIDATED FINANCIAL STedriEmiEd) S
2.6 Summary of Significant Accounting PoliciEgontinued)

Intangible Assets(continued)

Internally generated intangible assetfR&D expenditurécontinued)

The amount initially recognized for internathgnerated intangible assets is the soim
expenditure incurred from the date when the intangible asset first meets the
recognition criteria listed above. Where no internailgnerated intangible asset can
be recognized, development expenditure is charged to profit or loss in the period in
which it is incurred.

Subsequent to initial recognition, internalfjenerated intangible assets are reported
at cost less accumulated amortization and accumulated impairment losses, on the
same basis as intangible assets acquired separately.

The useful lives of the intangible assets are as follows:

Useful life
Rights 2-6 years
Computer software 2-3 years
Development expenditures 1-5 years

Impairment of Assets

Assets that have an indefinite useful lifike goodwill, are not subject to amortization

and are tested annually for impairment. Assets that are subject to amortization are
reviewed for impairment whenever events or changes in circumstances indicate that

the carrying amount may not be recoverable. iApairment loss is recognized for the
FY2dzyiG o6& 6KAOK GKS |aasSiQa OFNNBAY3 Y
NEO2@SNIoftS Y2dzyd Aa (GKS KAIKSNI 2F +y |
use. For the purposes of assessing impairmesgets are grouped at the lowest levels

for which there are separately identifiable cash flows (egsherating units). Non

financial assets other than goodwill th&tas impaired are reviewed for possible
reversal of the impairment at each reporting date.
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2.

2.6

(i)

BASIS OF PRESENTATION OF CONSOLIDATED FINANCIAL STearkMid) S
Summary of Significant Accounting Polici@®ntinued)
Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or production of
gualifying assets, which are assets that necessarily take a substantial period of time to
get ready for their intended use or sale, are added to the cost of those assets, until
such time as the assets are substantially ready for their intended use or sale.

When the Group brrows funds specifically for the purpose of the qualifying assets,
the amount of borrowing costs eligible for capitalization is the actual borrowing costs
incurred on that borrowing during the period less any investment income on the
temporary investment of those borrowings

Financial Instruments
Non-derivative financial assets

The Group initially recognizes loans, receivables and deposits on the date that they are
originated. All other financial assetscludingfinancial assets at fawvalue through

profit or lossare recognized initially on the trade date, which is the date that the Group
becomes a party to the contractual provisions of the instrument.

The Group derecognizes a financial asset when the contractual rights to the cash flo
from the asset expire, or it transfers the rights to receive the contractual cash flows on
the financial asset in a transaction in which substantially all the risks and rewards of
ownership of the financial asset are transferred. Any interest in transfiefinancial
assets that is created or retained by the Group is recognized as a separate asset or
liability.

Financial assets and liabilities are offset and the net amount presented in the
statement of financial position when, and only when, the Group hdegal right to
offset the amounts and intends either to settle on a net basis or to realize the asset
and settle the liability simultaneously.

The Group classifies naterivative financial assets dimancial asses at fair value
through profit or lossfinancial assets to be held until maturjtpans and receivables
and available for sale financial assets.

Financial assets at FVTPL

If a financial asset is held for trading or is designed while recording at the first time in
this way, this financial strument is classified as the financial assets at fair value
through profit or loss. If the Group is managing its investments or it deciding its
purchases or sales at the fair value based on its written risk management or investment
strategies, then thos@nancial assets are designed as financial assets that reflect profit
or loss to its fair value. When transaction costs are formed, it is recognized within profit
or loss.Financial assets at fair value through profit or loss are measured at fair value
andincludingly, dividend income, changes in fair value is recognized in profit or loss.
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2.6 Summary of Significant Accounting PoliciEg®ntinued)
Financial Instrumentgcontinued)

Financial assets held for tradiegnsist of the Government debt securities which are
actively managed by the GazLJQ& G NBIF adz2NE RSLI NI YSy(d | YR
GrodzLJQ & -tefinKcadkieeds.

Otherwise, financial assets at fair value through profitloss include the securities
based on stocks which are classified as available for the sale.

If the Groupwho has the intention to held until maturity and the ability, has the debt
securities, this financial assets are classifiethasketable securities to be held until
maturity. Held-to-maturity investmens are initially measured at fair value plus any
direct attributable transaction costs. Subsequent to initial recognition, they are
measured at amortised cost using the effective interest method.

Heldto-maturity-investments consist of debt sarities.

Loans and receivables

Loans and receivables are financial assets that arequnoted in active marketwith
fixed or variable paynents These assets aigitially measured at fair value plus any
direct attributable transaction costs. Subsequent to initial recognition, they are
measured at amortised cost using the effective interest method.

Loans and receivables contain cash and cash equivalent, tradetla@rreceivables.

Cash and cash equivalents

Cashand cash equivalents comprise of cdmtllanceghat are subject to insignificant
risk of changendin value andcashdepositswith maturities lesghan three months.
Andthey are used irorder to financeshort-term liabilities

Availablefor-sale financial assets

Availablefor-sale financial assets armn-derivativefinancial assets that are, defined
as available for sal@hese assets araitially measured at fair value plus any direct
attributable transaction costs.

Subsequent to initial recognition, they are measured at fair vahachanges therein,
other than impairment losses and foreign currency differences on debt instruments,
are recognised in OCI and accumulated in the fair value resafiven these assets are
derecognised, the gain or loss accumulated in equity is reclassified to profit or loss.
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2.
2.6

(ii)

(i)

(iv)

BASIS OF PRESENTATION OF CONSOLIDATED FINANCIAL STedariimiiEd) S
Summary of Significant Accounting Polici@®ntinued)
Financial Instrumentgcontinued)

Availablefor-sale financial assef{gontinued)

Available for salefinancial assets areomprised of equity securities and debt
securities.

Non-derivative Financial Liabilities

The Group initially recognisesd subordinated debt and debt securities issued on the
date when they are originated. All other financial assets and financial liabilities are
initially recognised on the trade date when the entity becomes a party to the
contractual provisions of the itreiment.

The Group derecognises a financial liability when its contractual obligations are
discharged or cancelled, or expire.

The Group classifies naterivative financial liabilities as other financial liabilities
category.Other nonderivative finanal liabilities are initially measured at fair value
less any directly attributable transaction costs. Subsequent to initial recognition, these
liabilities are measured at amortised cost using the effective interest method.

Other financial liabilities comst of debt securities including preferred shares, bank
overdrafts and trade and other payables.

Bank overdrafts that are reimbursable on demand and used as in cash management
of the Group, are included in statement of cash fioveash and cash equivalents.

Capital

Common Stocks

Common stocksare classifiedas equity. Incremental costs that can be directly
attributable to the issue of ordinary shares are recognised as a deduction from equity
considering the tax effect.

Derivative Fnancial Instruments (Including Hedge Accounting)

The Group holds derivative financial instruments to hedge its foreign currency and
interest rate risk exposures.

1 If the economic characteristics and risks of the embedded derivative are not closely

relatedto the economic characteristics and risks of the host confract

1 The host contract is not itself carried at fair value through profit or loss; and
1 Embedded derivatives are separated from the host contract and accounted for

separately
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2. BASIS OF PBENTATION OF CONSOLIDATED FINANCIAL STATEMENTE)

2.6 Summary of Significant Accounting PoliciEgontinued)

Financial Instruments (continued)

The Group designates certain derivatives held for risk management as well as certain non
derivative financial instruments as hedging instruments in qualifying hedging
relationships. On initial designation of the hedge, the Group formally documents the
relationship between the hedging instrument(s) and hedged item(s), including the risk
management objective and strategy in undertaking the hedge, together with the method
that will be used to assess the effectiveness of the hedging relationship. The Group make
an assessment, both at inception of the hedge relationship and on an ongoing basis, of
whether the hedging instrument(s) is(are) expected to be highly effective in offsetting the
changes in the fair value or cash flows of the respective hedged iteniis) dioe period

for which the hedge is designated, and whether the actual results of each hedge are
within a range of 8§125%. The Group makes an assessment for a cash flow hedge of a
forecast transaction, of whether the forecast transaction is highly @iotdto occur and
presents an exposure to variations in cash flows that could ultimately affect profit or loss.

Derivatives are initially measured at fair value; any directly attributable transaction costs
are recognised in profit or loss as incurredb&guent to initial recognition, derivatives
are measured at fair value, and changes therein are generally recognised in profit or loss.

FinancialLease Operations

Leasingthe group as lessor

Leasesn terms of which the Group assumes substantiallthe risks and rewards of
ownershipare classified as finance leasddl other leases are classified as operating
leases.

Finance leaseeceivables are recognisédii G KS | Y2dzy G 2F (GKS DN2R
the leases. Finance lease incomeeisogni&d allocated to accounting periods so as to
NEFtSOG I O2yaidlyid LISNA2RAO NIXGS 2F NBOd
respect of the leases.

Payments made under operating leases are recognised in profit or loss on a straight
line basis ovethe term of the leaseSart-up costs for the realisation and optimisation

of the operational lease agreement are added to the cost of the leased asset and
amortised through the leased time on a straight line basis method.

Foreign Currency Transactions

Foreign currency transactions and balances

Thefinancial statements of each Group entity are presented in the currency of the
primary economic environment in which the entity opera(its functional currency).

For the purpose of the consolidated financstatements, the operationaksults and
financial position of each entity are expressed in TL, which is the functional currency
of the Companyand the presentation for consolidated financial statements.
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2.
2.6

BASIS OF PRESENTATION OF CONSOLIDATED FINANCIAL STedariimiiEd) S
Summary of Significant Accounting Polici@®ntinued)
Foreign Currency Transactiofontinued)

Foreign currency transactions and balances (continued)

In preparing the financial statements of the individual entities, transactions in
currencies in foreign currencies (other than TL) are recorded at the rates of exchange
prevailing on the dates of the transactions. At each balance sheet date, monetary items
(including advances) denominated in foreign currencies are retranslated at the rates
prevailing on the balance sheet datéon-monetary items carried at fair value that are
denominated in foreign currencies are retranslated at the rates prevailing on thee dat
when the fair value was determined. Nomonetary items that are measured in terms

of historical cost in a foreign currency are not retranslated.

Exchange differences are recognized in profit or loss in the period in which they arise
except for:

w Exchange differences which relate to assets under construction for future
productive use, which are included in the cost of those assets where they are
regarded as an adjustment to interest costs on foreign currency borrowings;

w Exchange differences omansactions entered into in order to hedge certain
foreign currency risks (see below for hedging accounting policies); and

w Exchange differences on monetary items receivable from or payable to a foreign
operation for which settlement is neither plannedmikely to occur, which form
part of the net investment in a foreign operation, and which are recognized in
the foreign currency translation reserve and recognized in profit or loss on
disposal of the net investment.

Earnings per Share

Earnings per she, disclosed in the consolidated statement of profit or loss, are
determined by dividing the net income attributable to equity holders of the parent by
the weighted average number of shares outstanding during the period concerned.

In Turkey, companiescy’ A Y ONBI &S (GKSANI AaKFNBE OF LIAGI €
AKIFNBEK2f RSNA FTNRBY NBOFAYSR SIENYyAy3aod Ly
AKIFINB¢ RAAUGNROdziA2Yya I NB adaSaaSR a Aas
number of shares is coputed by taking into consideration of the retrospective effects

of the share distributions.
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2.
2.6

BASIS OF PRESENTATION OF CONSOLIDATED FINANCIAL STedariimiiEd) S
Summary of Significant Accounting Polici@®ntinued)
Eents Afterthe Reporting Period

Events after the reporting periods include all events that take place between the
balance sheet date and the date of authorization for the release of the financial
statements, although the events occurred after the announcemesitted to the net
profit/loss or even after the public disclosure of other selective financial information.

In the case that events occur requiring an adjustment, the Group adjusts the amount
recognized in its consolidated financial statements to refleetadjustments after the
balance sheet date.

Provisions, Contingent Liabilities and Contingent Assets

Provisions are recognized when the Group has a present obligation as a result of a past
event, and it is probable that the Group will be required to settle that obligation, and a
reliable estimate can be made of the amount of the obligation.

The amountecognized as a provision is the best estimate of the consideration required
to settle the present obligation at the balance sheet date, taking into account the risks
and uncertaintieselated withthe obligation.

Where a provision is measured using ttesh flows estimated to settle the present
obligation, its carrying amount is the present value of those cash flows.

When some or all of the economic benefits required to settle a provision are expected to
be recovered from a third party, the receivaliderecognized as an asset if it is virtually
certain that reimbursement will be received and the amount of the receivable can be
measured reliably
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2. BASIS OF PRESENTATION OF CONSOLIDATED FINANCIAL STédqriMiEsd) S

2.6 Summary of Significant Accounting PoliciEg®ntinued)
Operating Segments

Operations of theCompanyare technical syem design, devepment, production and
after-sales services for various products for defense indugine kind of operating
segment has occoed in consequence of similarities between methods that are used
F2NJ LINPRdAzOG &> ljdzr ft AGe 2F aSNBAOSA | yR LN
or presentation of products. It is not required thsclosesegment reporing for the
consolidated subsidiaries, since revenue profit/loss and assets are below 10 percent of
consolidated amounts

Construction Contracts

Gost of contracts is recognized when incurrétiese costs include the costs that relate
directly to the specific contract and the costs that are attributable to contract activity
in general and can be allocated to the contract and the other costs that are specifically
chargeable to the customer under the terms of the contract. A major part of teesco
include the development expenses of the projects.

Where the outcome of a construction contract cannot be estimated reliably, revenue
is recognized to the extent of contract costs incurred that it is prob#tde it will be
recoverable.

Where theoutcome of a construction contract can be estimated reliably, revenue is
recognized over the terms of the contract term. When it is probable that total contract
costs will exceed total contract revenue, the expected loss is recognized as an expense
immedigely.

Variations in contract work, claims and incentive payments are included to the extent
that the amount can be measured reliably and its receipt is considered probable.

¢ KS DNZRdzL) dza S 2of-Qi2KYSLIGI ISANZDS yMiIS (i3kS2 R¢ G2 RS ¢
amount to recognize in a given period. The stage of completion is measured by
reference to the contract costsicurred up to thereporting date as a percentage of

total estimated costs for each contract. Costs incurred in the year in connection with
future activity on a contract are excluded from contract costs in determining the stage

of completion. They are presented as inventories, prepayments or other assets,
depending on their nature.

Each project contract is evaluated by the technical teams reggrthe expected
change in the upcoming costs and the profitability of the contracts that is determined
as of the balance sheet dates. If purchases and collections made by more than one
currency regarding a contract, then the upcoming purchasing and Ingois
forecasted based on the amount stated in the contract and the weighted average
currency in the following financial years. Besides the amounts of the contracts
subjected to escalation as of thieporting date, are estimated based on the contract
details.
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2.
2.6

BASIS OF PRESENTATION OF CONSOLIDATED FINANCIAL STedariimiiEd) S
Summary of Significant Accounting Polici@®ntinued)
Construction Contracts (continued)

Government grants, if any, are also taken into consideration wdaleulating the
profitability of the contract. The grants are recognizeddffgettingfrom the costs in
FOO2NRIYyOS gA0GK ¢! { wHwn a! 002dzydAy3a F2N
D2JSNYyYSyld !'aaradal yoSto

The Group presents the amount as an asset if tlisgamount due from customers

for customer work for all contracts in progress for which costs incurred plus recognized
profits (less recognized losses) exceed progress billings. Progress billings not yet paid
by customers and retention are included wittint N} RS wSOSA QI 6f Saé o

The Group presents the amount as a liability if the gross amount due to customers for
contract work for all contracts in progress for which progress billings exceed costs
incurred plus recognized profits (less recognized losses).

Gowernment Grants

Government grants are not recognized until there is reasonable assurance that the Group
will comply with the conditions attaching to them and that the grants will be received.

Government grants are recognized in profit or loss sgsiematic basis over the periods

in which the Group recognizes as expenses the related costs for which the grants are
intended to compensate. Specifically, government grants whose primary condition is that
the Group should purchase, construct or otherwiseguire noncurrent assets are
recognized as deferred revenue in the consolidated statement of financial position and
transferred to profit or loss on a systematic and rational basis over the useful lives of the
related assets.

Government grants that areeceivable as compensation for expenses or losses already
incurred or for the purpose of giving immediate financial support to the Group with no
future related costs are recognized in profit or loss in the period in which they become
receivable.
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2. BASIS OF PRESENTATION OF CONSOLIDATED FINANCIAL STédqriMiEsd) S

2.6 Summary of Significant Accounting PoliciEgontinued)
¢ES& /I fOdA LGSR 2y GKS .Faaa 2F GKS /2Y

Turkish tax legislation does not permit a parent company and its subsidiary to file a
consolidated tax return. Therefore, provisions for taxes, as reflected in the
accompanying consolidated financial statements, have been calculated on a separate
entity basis.

Income tax expense represents the sum of the tax currently payable and deferred tax
Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs
from profit as reported in the statement of profit or lobgcause it excludes items of
income or expense that are taxable or deductible in other years and it further excludes
AdSYya GKIG INB ySOSNI GFEFofS 2N RSRdAzO0G A
calculated using tax rates that have been enacted uystantively enacted by the
balance sheet date

Deferred tax

Deferred tax is recognised respect of temporary differences between the carrying
amounts of assets and liabilities for financial reporting purposes and the amounts used
for taxation purposesDeferred tax liabilities are recognized for all taxable temporary
differences and defeed tax assets are recognized for deductible temporary
differencesto the extent that it is probable that future taxable profits will be available
against which they can be usddeferred tax assets and liabilities are not recognized

if the temporarydifference arises from goodwill or from the initial recognition (other
than in a business combination) of other assets and liabilities in a transaction that
affects neither the taxable profit nor the accounting profit.

Deferred tax liabilities are recog@d for taxable temporary differences associated
with investments in subsidiaries and associates, and interests in joint ventures, except
where the Group is able to control the reversal of the temporary difference and it is
probable that the temporary diéfrence will not reverse in the foreseeable future.
Deferred tax assets arising from deductible temporary differences associated with such
investments and interests are only recognizedthe extent that it is probable that
future taxable profits will be ailable against which they can be used.
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2.
2.6

BASIS OF PRESENTATION OF CONSOLIDATED FINANCIAL STeédrEmiEd) S
Summary of Significant Accounting Policig®ntinued)
¢ES& /I fOdzAFGSR 2y GKS (cottiguadt 2F GKS /2Y

Deferred tax (continued)

Deferred tax assets and liabilities are measured at the tax rates that are expected to
apply in the period in which the liability is settled or the asset realized, based on tax
rates (and tax laws) that have been enacted or sutstaly enacted by the balance
sheet date. The measurement of deferred tax liabilities and assets reflects the tax
consequences that would follow from the manner in which the Group expects, at the
reporting date, to recover or settle the carrying amounttsfassets and liabilities.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to
set off current tax assets against current tax liabilities and when they relate to income
taxes levied by the same taxation authorityd the Group intends to settle its current

tax assets and liabilities on a net basis

Current and deferred tax for the period

Tax, provided that it is not related with a transaction directly recognized in equity, is
classified in the statement of profitr loss. Otherwise, tax is recognized in equity.

Employee Benefits

Termination and retirement benefits

Under Turkish law and union agreements, lump sum payments are made to employees
retiring or involuntarily leaving the Group. Such paymentsarssidered as being part
2T RSTAYSR NBGANBYSyYy(l o0SySTAI(oaot!l{y ™MdaE 0LIS

The retirement benefit obligation recognized in the consolidated financial statements
represents the present value of the defined benefit obligation.

The actuarial gains and losses are recognized in other comprehensive income.

Dividend and bonus plans

The Group recognizes a liability and an expense for bonuses and dividend, based on a
formula that takes into consideration the profit attributablé 2 G KS / 2 YLJ
shareholders after certain adjustments. The Group recognizes a provision where
contractually obliged or where there is a past practice that has created a constructive
obligation.
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2.
2.6

2.7

BASIS OF PRESENTATION OF CONSOLIDATED FINANCIAL STiaomMedd)S

Summary of Significant Accounting Polici@®ntinued)

Employee Benefitgcontinued)

Dividend and bonus plans (continued)

The Group recognizes the cost of providing additiongtirement bauses to
employees who have completed 3@ars of service and earned the right to retirement
benefits. In 26 November 2015, accdrdy 3 . 2 NR 2 F 5 AuniBe@di 2 NR Q
869/6¢c, the Companyhas decided to terminatepayment of retirement bonus
employees worked fo20 years for the Company and is qualified pensioner, beginning
from 30 July 2016These compensations are deducted from the net present values of

the unrealized liability amounts and are recognized in the accompanying consdlidate
financial statements.

Statement of Cash Flows

Current period statement of cash flows is categorized and reported as operating,
investing and financing.

Offsetting

Financial assets and financial liabilities are offset and the net amount presented in
the statement of financial position when, and only when, the Group currently has a
legally enforceable right to offset the amounts and intends either to settle them on
anet basis or to realise the asset and settle the liability simultaneously.

Non-Current Assets Held for Sale

NonOdzZNNBy G aasSda NS OflFaaAFASR a al aas
is to be recovered principally through a sale transactimil a sale is considered

highly probable. They are stated at the lower of carrying amount and fair value less

costs to sell. The assets can be a part of the Entity, disposal group as a single fixed
asset.

Critical Accounting Judgments and Estiraat

I NAGAOIE 2dzRIYSYiHa Ay LIS E@Ay3d GKS DNEPdzL

In the process of applying the accounting policies, which areridescin note 2.6
management has made the following judgments that have the most significant effect on
the amounts recogized in the financial statements:

Deferred tax

Deferred tax assets and liabilities are recorded using substantially enacted tax rates for
the effect of temporary differences between book and tax bases of assets and
liabilities. Currently, there ardeferred tax assets resulting from operating loss carry
forwards and deductible temporary differences, all of which could reduce taxable
income in the future. Based on available evidence, both positive and negative, it is
determined whether it is probabléhat all or a portion of the deferred tax assets will

be realized.
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2. BASIS OF PRESENTATION OF CONSOLIDATED FINANCIAL STaOEMEdI)S
2.7 Ciritical Accounting Judgments and Estimatesntinued)
I NAGAOKE 2dzR3AYSyY i &accduntinglphlitigiécdntinget) G KS D NP dzL.

Deferred tax (continued)

The main factors which are considered include future earnings potential;, cumulative
losses in recent years; history of loss cdomwvards and other tax assets expiring; the
carryforward period assciated with the deferred tax assets; future reversals of
existing taxable temporary differences; tplkanning strategies that would, if
necessary, be implemented, and the nature of the income that can be used to realize
the deferred tax asset. Ifbased 6nK S ¢ SAIKG 2F &€ | OF At of
belief that taxable profit will not be available sufficient to utilize some portion of these
deferred tax assets, then provision is set for some portion of or ahefieferred tax
assetqNote 27).

Liabilties with respect to employd®nefits

The Group makes various assumptions on discount, inflation rate, wage increase rate,
the probability of quitting voluntarily for calculating provisions émnployee bendts
and retirement pay¢Note 19.

Useful lives of tangible and intangible assets

The Group amortizes the namrrent assets based on the useful lives of those assets
stated inthe accounting policies (Note0-11).

Percentage of completion

The Group uses the percentage of completinathod in accounting for contracts in
FOO2NRIFIYyOS gAGK ¢! { MM &/ 2yaiNdzOaGAz2y [ 2
method requires the Group to estimate the services performed to date as a proportion

of the total services to be performed. Moreover famojects that are estimated to end

up with a loss, provisiofor loss is calculated (Note POrhe estimation of the total cost

of the projects consists of the risks that may cause major changes in the adjustments

of the fair values of assets and liabdgifor the subsequent periods.

If purchases and collections made by more than oagency regarding the projects
TAS 111/ 2 y & G NHzO (i At yipcdmihg pundtiasg éridl énvoicingsiforecasted

with respect of contract amount and cost are determinednsidering weighted

average currency.

Escalation

As of thereporting dates, the amounts of the projects subject to escalation are
calculated with respect to the provisions of the contracts and estimated in accordance
GAGK ¢! { MM &/ 2yaidNHzOGA2y [/ 2y GNF OGat

Provision for guarantee expenses

The Group calculates provision, according to the budgeted estimations for specific
parts of the sales under the scope of warranty that needs specific guarantee
calculations, and according to the realizations in previgesrs for the remaining part

of the salegNote 14)
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2. BASIS OF PRESENTATION OF CONSOLIDATED FINANCIAL STédqriMiEsd) S

2.7 Ciritical Accounting Judgments and Estimatesntinued)
I NAGAOIE 2dzRIYSyYila Ay polidied(conkinget) G KS DNE dzL
Development ¥penses

As of reporting dates, the Management assess the recoverability of the expenses
NBIFNRAY3I GKS DNRdAzZLIQa RS@GSt2LIVYSYyd | OGAC(L
amortized with respect to their useful lives when thetdtevelopment phases are
completed and it becomes probable that there is an associated economic benefit. When

the development phase is completed and no economic benefit is foreseen, the related
expenses are recognized in consolidated income statement (NJte

3. INTERESTS IN OTHER ENTITIES
a) Subsidiaries
5SGFAfa 27F {KSsidaheR azbitha dated 30 Sehdinbet as t0l4xd:
DNR dzLJQ&a LJN

ownership and voting
power held (%)

Place of
Name of incorporation Principal
Subsidiary and operation  Currency 2015 2014 Activity
R&D on
microwave
aTY9{ Turkey TL - 100 projects
Communicatior
ASELSANNET Turkey TL 100 100 systems
Marketing and
sales of grouy
F{9[{!Db Azerbaijan AZN 100 100 products
Mikroelektronik R&D on
Ar-DS ¢ &l microelectronic
¢CAOD [GF Turkey TL 85 85 projects

Composition of the Group

Explained in Note 1.

[ KFy3aS Ay (GKS DNRdJzZLIQa 26y SNRKALI AyiSNBai

/ KI'y3S Ay subgsidiariedd stih iQexplaineth Note 2.1
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3. INTERESTS IN OTHER ENTITIES (continued)

b) Joint Ventures

Where a Group entity undertakes its activities under joint venture arrangements
RANBOGf & (GKS DNRdJzZLIQa &aKINB 2F 22Aayidte O
with other ventures are recognized in the financial statements of the relevant entity

and classified according to their nature. Liabilities and expenses incurred directly in
respect of interests in jointly controlled assets are accounted for on an accrual basi
LyOo2YS FNRY GUKS alrtS 2NJ dzaS 2F (GKS DNERdz
assets, and its share of joint venture expenses, are recognized when it is probable that
the economic benefits associated with the transactions will flow to/from theu@r

and their amount can be measured reliably.

The joint ventures IGG Aselsan Integrated Systems LLC (United Arab Emirates) and
Kazakhstan Aselsan Engineering LLP (Kazakhstan) established in 2011 and Aselsan
Middle East PSC LTD (Jordan) established i 2081 ASELSAN Hassas Optik Sanayi ve
CAOFNBG '@ @ FyR !'{9[{!b .Af]1Syd aAilNER
established in 2014 are consolidated by using equity method as of 31 December 2015.

4. RELATED PARTY TRANSACTIONS

Transactiondetween the Company and its subsidiaries which are related parties of
the Company have been eliminated on consolidation, and are not disclosed in this
note.

The trade receivdbs from related parties generallgrise fom sales activities with
maturitiesof between1 - 5 months The receivables are unsecured by nature and bear
no interest.

The trade pagbles to related parties generalfyise from the purchase activitiegith
maturities ofbetweenl - 3 months The receivables bear no interest.

Totalamount of salaries and other sherm benefits paid for key management for the
year ended as of 3lecember 2015 is TL 7.419.832 December 2014L 5.873.910

The detalls of transactions between the Group and other related parties are disclosed in
the following page
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(AmountsareexprégsSR Ay ¢dzNJA&K [ AN} pPac¢[é0 dzytSaa 20KSNBAaS aidldSRo
4. RELATED PARTY TRANSACTEONSued)
31 Decembef015
Receivables Payables
Shortterm Longterm Shortterm Longterm
Advances Non- Advances Advances Nor- Advances

Balances with relategarties Trading given trading Trading given Trading received trading Trading received
Main shareholder
TAFF 5.332 - - - - - - - - -
Other shareholder
PEF {A32NIF ! y2yAY ANJ SUA - - - - - - - 55.166 - -
alAy aKINBK2f RSNDa &dzoaAiRA
HavaBB {1 GNBYA]l | FNL) {Aad aNKa®
OWIO+9[ {!b 91 {TaQQuv -- 745.172 -- -- -- - - -- -- --
I @ 9t STGNRYA] {loywmn+®$ {d¢ X 10.616.524 283.920 -- 2.199.848 -- 815.563 798.921 -- - -
HAVELSAN Teknoloji Radar San. vé\li& Y A Y 0 6AING - 433.245 -- -- -- 1.391.298 - -- - -
TOOANI 9t STGUNR] {lYyF@AA ! y2 - - - - - 868.479 - - - -
bod¢! ¢St S12YNYALl aédzy 1y2 - 9.446.105 - - 21.564.766  20.102.241 - - - -
{F@dzy Yl ¢S iy2f22AfSNA aNKS$
0a{¢tac¢ov 976.954 9.695.229 - - - 2.034.217 4.439.264 - - -
¢NNY | @GFOPEPL @S 'TFeé {Ly
oac) {! €0 4.821.454 75.245 -- 13.490.159 -- 3.592.799 3.938.610 -- 33.712.592 67.999.916
Marketable securities
1a1SNRA tAf {lyl&Ar @S ¢AO0IN - 37.567 -- -- -- 351.903 - -- - -
w2184 {lyleAr @S ¢AOFNBG !y 44951560 -- -- 9.741.430  261.760.774 5.109.663 6.008.117 - 566.505 19.021.465
Joint ventures and its related parties
ASELSAN Bilkent 1.398 - - - - - - - - -
TK&aly 52&NUMNesP . Af 1Sy - 124.983 - - 1.595.161 1.507.027 - - - -
International Golden Group 19.410.955 - -- -- -- -- 9.586 -- -- --
IGG ASELSAN 1.414.804 1.685.564 - - - - - - - -
ASELSAN Kahakan 52.203.857 - - - - 1.922.718 - - - -
ASELSABbrdan 30.928.230 - - - - - - - - -

165.331.068 22.527.030 -- 25.431.437  284.920.701 37.695.908 15.194.498 55.166 34.279.097 87.021.381
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4, RELATED PARTY TRANSACd@MBued)
(Restated)31 Decembef014
Receivables Payables
Shortterm Longterm Shortterm Longterm
Advances Non- Advances Advances Advances

Balances with related parties Trading given trading Trading given Trading given Non-trading Trading given
Main Shareholder
TAFF 5.734 -- - -- -- -- - -- - --
Other shareholder
Axa Sigorta -- - -- - - - - 51.581 - -
alAy aKINBK2f RSNDAa &dzoaAiRA
11T +9[{!b 91 {Ta -- 32.370 -- - 740.788 1.935.252 - - - -
HAVELSAN 1.493.040 580.868 - -- -- 27.619 5.121.076 -- 5.000.206 --
HTRHAVELSAN -- - -- - - 935.075 - - - -
T . Tw -- 543.920 -- - - 1.251.651 - - - -
boc¢! - 4.353.095 - -- 8.832.266 5.553.303 - -- - --
ST™M 10.255.264 4.120.192 - -- 171.266 13.265 4.100.875 -- - --
¢ {! 5.704.315 - -- 12.659.067 - 2.416.492 5.760.657 - 3.377.455 36.765.615
Subsidiaries
P{9[{!b . I 1N 265.345 - - 189.433 - 203.572 - - - -
Mikro ARGE 137.114 775.363 8.284 - - 1.137.445 - - - -
Marketable Securities
L{tT[{!'Db - 37.567 - - - 1.610.723 - - - -
ROKETSAN 23.929.087 1.324.341 - 24.679.373  263.063.358 8.327.273 4.223.722 -- 1.391.793 40.222.002
Branch
ASELSASouth Africa Branch - 660.110 - -- -- -- - 255.236 - --
ASELSAN Madonia Branch - - - -- -- 3.687 - -- - --
Joint ventures and its related parties
ASELSAN Bilkent -- - 11.462 - - - - - - -
BilkentUniversity -- 1.368.262 -- - 2.328.315 5.341.433 - - - -
IGG 43.149.146 -- -- - - - - - - -
IGG ASELSAN 2.328.656 2.015.187 - -- -- -- - -- - --
Kazakhstan Engineering -- -- -- -- -- 323.727 -- -- -- --
ASELSAN Kahskan 22.100.793 -- -- -- -- -- -- -- -- -
ASELSABbrdan 13.637.773 - -- - - - -- - - -

123.006.267 15.811.275 19.746 37.527.873 275.135.993 29.080.517 19.206.330 306.817 9.769.454 76.987.617
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4. RELATED PARTY TRANSACd@MBued)
1 January, 1January,
31 December 31 December
2015 2014
Transactions with related parties Purchases Purchases
Main Shareholder
TAFF 614.322 513.900
al Ay 3KINBK2fRSND& adzoaAiARAFNARSA |
bod¢! 34.457.957 28.477.183
T . Tw 10.519.606 6.655.545
HTRHAVELSAN 4.297.980 4.376.733
¢l {! 1.449.086 430.992
HAVELSAN 1.059.542 1.046.226
STM 566.221 6.338.440
IT+£9[{!'b 91 {Ta 278.478 2.971.977
9f STUNRBYA] {AaGtSy 58ai6S81 {lFylreér ¢ 98.138 186.484
Subsidiaries
Mikro ARGE -- 6.302.810
P{9[{!'b .I{N - 199.191
Marketable securities
ROKETSAN 13.060.502 90.357.325
P{tT[{!Db 3.616.557 4.113.217
Branch
ASELSAN South AfrBeanch - 5.139.334
ASELSAN Macedonia Branch -- 149.049
Joint ventures and its related parties
BilkentUniversity 8.846.760 12.712.905
Kazakhstan Engineering - 323.727
78.865.149 170.295.038
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4, RELATED PARTY TRANSACd@MBued)

1 Januarnyg 1 Januaryg
31 December 31 December
2015 2014
Transactions with related parties Sales Sales
Main Shareholder
TAFF 224.456 1.728.166
al Ay aKINBK2fRSNRE adzoaARAIFINASE |
¢ {! 95.197.423 40.094.357
HAVELSAN 38.400.073 15.876.455
STM 20.162.124 56.836.714
9{ 5! -- 5.658
HTRHAVELSAN 56 3.989
T . Tw -- 23.881
boc¢! - 264.626
¢! {! azli2NI {lFyF@AA | y2YyAY ANJ S - 19.321
Subsidiaries
'{9[{!'b .F1N - 329.067
Mikro ARGE -- 225.303
Marketable securities
ROKETSAN 69.284.574 54.032.435
Branch
ASELSAN MacedorBaanch - --
ASELSAN South AfrBeanch - --
Joint ventures and its related parties
International Golden Group 5.415.495 11.120.195
228.684.201 180.560.167

The transaction with related parties are generally due to the purchase and sale of materials and
ASNIAOSAa FT2NJ GKS LINRP2S0OGa oKAOK INB 6AGKAY
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(Amounts are exprésS R A Y

5.

CAZNy A&K [ANI pPac[éo0
TRADE RECEIVABLES AND PAYABLES

a) Trade receivables

5SGFAfa 2F GKS DNERdJzLIQaA

dzyt $aa

20KSNBAAS

aidl tSRo®

iGN RS NBOSAQlIot Sa

(Restated (Restated
31 December 31 December 1 Januar
Shortterm trade receivables 2015 2014 201<
Trade receivables 790.096.487 619.760.914 433.052.38
Trade receivableBom related
parties (Nog 4) 165.331.068 121.662.766 143.803.78
Uninvoicedreceivables from
construction contracts in progress  112.293.020 297.601.089 203.120.62
Uninvoicedreceivables from
construction contracts in progress
¢ Related party (Not 4) - 1.343.501 --
Notes receivable 4.657.568 7.620.624 2.019.53!
Doubtful trade receivables 859.465 859.465 2.221.89I
Other trade receivables 4,419 -- 33.08¢
Trade receivables ardiscount on
notes receivables) (4.100.022) (1.723.416) (1.458.79¢€
Allowancefor doubtful trade
receivables- (859.465) (859.465) (2.221.89¢€
1.068.282.540 1.046.265.478 780.570.62.
(Restated) (Restated)
31 December 31 December 1 January
Longterm trade receivables 2015 2014 2014
Uninvoicedreceivables from
construction contracts in progres 295.694.576 359.623.130 318.522.80:
Trade receivables 56.562.580 25.229.201 48.386.35¢
Uninvoicedreceivables from
construction contracts in progres
Related Party (Note 4) 23.183.797 35.675.891 35.050.78¢E
Trade receivableom related
parties (Note 4) 2.247.640 1.851.982 564.225
Notes receivable 68.242 250.286 --
Discount on trade andotes
receivables (-) (1.870.688) (800.757) (1.577.190
375.886.147 421.829.733 400.946.981
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5. TRADE RECEIVABLES AND PAY fBhES.ed)

a) Trade receivables (continued)

TKS Y2@0SYSyid F2N) GKS DNRdzLJQa +tt2¢6lyOS F2N

(Restated (Restated
31 Decembel 31 Decembel 1 January
2015 2014 2014
Opening balance 859.465 2.221.896 1.985.839
Provision foithe period - 176.975 236.914
Provision released - (1.539.406; (857)
Closing balance 859.465 859.465 2.221.896
The distribution of trade reaeables for different sectors is as follows
(Restated) (Restated)
31 Decembel 31 Decembe 1 January
2015 2014 2014
Public sector 798.789.80C 832.667.76¢4 628.916.05¢
Receivables from companies
operating abroad 334.534.30t 273.128.15¢ 270.530.527
Private sector 310.844.582 362.299.28¢ 282.071.02:
Totalreceivables 1.444.168.687 1.468.095.211 1.181.517.60¢

Receivablegrom public sector represent the receivables that are due from the Ministry of
5STSyag boyRamsEi KSNI LIdzof AO SYUGSNILINA&ASad ¢KS
andno collaterals are obtained from the customers.

The characteristics and levelidks with respect to the trade rec@bles are disclosed in Note
31

b) Trade payables

5SiFAfa 2F DNRdzLJQa GNIRS LIl e&lofSa FFNBX a 7
(Restated) (Restated)
31 December 31 December 1 January
Shortterm trade payables 2015 2014 2014
Trade payables 488.196.913 491.462.188 279.899.705
Unearned revenueelated to
construction contracts in
progress 52.451.682 79.727.897 90.119.079
Due to related parties (Note 4) 31.821.447 26.341.003 14.798.894
Unearned revenueelated to
construction contracts in
progressRelated Party (Notd) 5.874.461 2.739.514 1.466.911
Other trade payables 1.665.587 1.870.392 2.144.441
Notes payabléV -- 6.262.069 6.748.296
Discount on trade payables and
notes payable-§ (2.807.067) (2.226.048) (1.729.224)
577.203.023 606.177.015 393.448.102
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5. TRADE RECEIVABLES AND PAY fBhES.ed)
(Restated (Restated
31 December 31 December 1 January
Longterm trade payables 2015 2014 2014
Unearned revenueelated to
construction contracts in progress  188.605.155 43.529.174 842.181
Unearned revenueelated to
construction contracts in progress
Related partyNot 4) 34.279.097 9.769.454 --
Trade payables -- 913.646 6.141.424
Discount on trade payables and
notes payable-j -- (13.940) (1.082.298)
Notes payabléV -- -- 6.262.069
222.884.252 54.198.334 12.163.376
W/ 2yadAaidziSa y268a LI elroftsS IABSYy F2N GKS fFyR

6. OTHER RECEIVABLES AND PAYABLES

a) Otherreceivables

31 December

31 December

Shortterm other receivables 2015 2014

Receivables from tax office 45.962.824 31.149.198

Deposits and guarantees given 565.370 471.561

Other receivables from related parties (Mot

4) -- 19.746

Other (@ 1.714.147 10.313.127
48.242.341 41.953.632

(1)Mainly duefrom Value Added Tax (VAT) returns and which are expected to be offset in the subsequent

period.

(@) Consists of project delay penalties which will be revoked to companies and blocked receivables due to

Eximbank loan.

Longterm other receivables

31 December
2015

31 December
2014

Deposits and guarantees given

288.124

261.988

b) Other payables

31 December

31 December

Shortterm other payables 2015 2014

Shortterm other payables 2.798.950 455.152

Shortterm other payables to related parties

(Note4) 55.166 306.817

Deposits and guarantees received 16.479 20.492
2.870.595 782.461

Longterm other payables

31 December
2015

31 December
2014

Deposits and guarantees received

38.201

31.832
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7. EQUITY ACCOUNTED INWHSNTS

¢KS DNRdzLIQa FAYlF YyOALI €
rates is as below:

AYVF2NXYEFGA2Y F2NJ AGa akKlFNBK2f RAowAdishiD2y a2t ARI G-

Ownership Shortterm Longterm Tatal
31 December 2015 Rate (%) Current Assets Non-current Assets Total Assets Liabilities Liabilities Liabilities
ASELSAN Optik 50 7.962.670 23.204.677 31.167.346 2.461.747  15.888.000 18.349.747
ASELSAN Bilkent 50 21.241.528 16.432.628 37.674.156 378.403  24.346.400 24.724.803
IGG ASELSAN 49 1.338.907 4.083.033 5.421.940 2.483.660 12.619.279 15.102.939
ASELSAN Kakhstan 49 42.703.990 62.257.544 104.961.534  55.498.210 1.490.483 56.988.693
ASELSABbrdan 49 33.121.755 14.247.078 47.368.834 36.090.913 - 36.090.913
106.368.850 120.224.960 226.593.810  96.912.933 54.344.162 151.257.095
Ownership Group Share Group Share of
31 December 2015 Rate(%) Revenue Expenses Net Profit/(Loss) of Net Assets Profit/ (Loss)
ASELSAN Optik 50 496.722 (637.366) (140.645) 6.408.800 (70.322)
ASELSAN Bilkent 50 259.866 (757.519) (497.653) 4.224.677 (248.827)
IGG ASELSAN 49 3.046.224 (5.028.902) (1.982.678) - --
ASELSAN Kahskan 49 127.457.245 (132.455.007) (4.997.762) 23.506.692 (2.448.903)
ASELSABbrdan 49 16.084.159 (16.011.113) 73.046 5.526.181 35.792
147.344.216 (154.889.907) (7.545.692) 41.916.350 (2.732.259)

In joint ventures ASELSAN Kazakhstan, ASELSAN Optik and ASELSAN Bilkent capitatashieasbeen carried out in 2015. The capital
AYONBI &S lY2dzytia 2F 22Ayil0 @Sylddz2NBaQa &Kl NBgk TL 83850.002 ant for{fASHLSAN b
Bilkent TL 4.500.000

~

YIT K
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8. INVENTORIES

31 DecembeR015 31 Decembef014

Rawmaterials 469.667.548 470.031.39
Work in progress 274.792.803 242.988.12
Finished goods 74.335.697 59.647.78:
Goods in transit) 58.384.366 51.292.901
Other inventories 14.785.278 19.165.51
Trade goods 10.530.835 8.245.86!
Allowance for impairment on
inventories(-) (15.669.671) (13.945.117
886.826.856 837.426.47

@ Goods in transit includes the goods for which significant risks and rewards of ownershiygdras
transferredto the Group due to their shipping terms.

The Groupprovidesan allowance for impairment on inventories when the inventories
net realizable values are lower than their costs or when they are determined as slow
moving inventories.

The Group has identifiecaw material, workin progress and finishegoodinventories
below net realizable value within the current yeaonsequently, the Group has
provided an additional allowance for impairment on inventories amounting to
TL15.669.671(31 DecembeR014: T113.945.117.

Impairedinventory movementgor the period ended in 31 Decembare asfollows:

2015 2014
Opening balance 13.945.117 8.051.806
Provision released (1.920) (25.437)
Provision forthe period 1.726.474 5.918.748
Closing balance 15.669.671 13.945.117
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9.

PREPAIEXPENSES AND DEFERRED INCOME

(Restated (Restated)
31 December 31 December 1 January
Shortterm prepaid expenses 2015 2014 2014
Order advances given for inventory
purchases 179.364.697 138.465.235 206.591.532
Prepaid expensed 26.786.031 34.795.385 28.137.062
Shortterm order advances given to
related parties for inventory
purchases (N&4) 22.527.030 15.811.275 25.050.301
228.677.758 189.071.895 259.778.895
(Restated (Restated
31 December 31 December 1 January
Longterm prepaid expenses 2015 2014 2014
Longterm order advances given to
related parties for inventory
purchasegNote 4) 284.920.701 275.135.993 140.913.898
Order advances given for inventory
purchases 88.933.800 42.686.493 58.329.980
Order advancegiven for fixed
assets purchases 33.528.325 33.187.181 24.325.736
Prepaid expens? 2.749.858 1.348.385 5.315.352
410.132.684 352.358.052 228.884.966

@ Prepaid expenses comprise paigh insurance costs related tooncurrent assetsemployee health insurance,
personnel transportation expenses and rent expenses.

@Prepaid expensesomprise prepaid insurance costs relatechtm-current assets and rent expenses.

(Restated (Restated

31 December 31 December 1 January

Shortterm deferred income 2015 2014 2014

Order advances received 245.173.037 168.327.946 206.997.279
Order advances received from relate

parties(Note4) 15.194.498 19.206.330 20.048.345

Deferred Income 1.129.900 1.034.647 8.178.493

261.497.435 188.568.923 235.224.117

Shortterm order advances received cpnses advances received from fistomers
(31 December 2014: 43dustomers) of which first 10 customers condtis 95,83percent of
the total (31 December 20147,44percen.

(Restated) (Restated)

31 December 31 December 1 January
Longterm deferred income 2015 2014 2014
Order advances received 1.182.445.913 803.137.843 791.348.210
Order advances received from relate
parties (Nok 4) 87.021.381 76.987.617 23.573.411
Deferredincome -- 2.233 1.975
1.269.467.294 880.127.693 814.923.596

Longterm order advances received comprises advances received from 23 customers

(31 December 2014: 2fustomers) of which the fitd0 customers constitutes 99,2krcent
of the total (31 December 20149,39perceni.
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10. PROPERTY, PLANT AND EQUIPMENT
Machinery
Land and Furniture  Other fixed Leasehold Construction

Land improvements Buildings?  equipment Vehicles and fixtures assetd? improvements in progress Total
Cost value and revaluation
Opening balance as of 1 January 201&
(Prior reported) 210.733.964 19.505.458 314.772.805 567.070.088 3.490.124 120.337.466 66.203.229 4.901.004 82.939.326 1.389.953.464
Restatemeneffect @ (7.165.000)  (5.748.045) (160.234.579 -- -- - - 171.940.059 -- (1.207.565)
Opening balance as of 1 January 201&

(Restated) 203.568.964 13.757.413  154.538.226 567.070.088 3.490.124 120.337.466 66.203.229 176.841.063 82.939.326 1.388.745.89¢
Additions 250.457 -- - 67.816.306 673.660 10.081.024 10.318.786 166.601 15.904.981 105.211.815
Revaluation fund 41.597.849 -- -- -- -- - - -- -- 41.597.849
Disposals (243.152) -- - (1.787.493) (399.265) (157.536) -- - (3.833.728) (6.421.174)
Transfers -- 23.935 18.977.568  6.642.047 - 2.634.993 -- 20.062.808 (48.341.351) --
Closing balance as of 31 December 20 245.174.118 13.781.348 173.515.794 639.740.948 3.764.519 132.895.947 76.522.015 197.070.472 46.669.228 1.529.134.38¢
Accumulateddepreciation
Opening balance as of 1 January 201&

(Prior reported) - 8.186.060 58.669.114 348.411.317 2.873.834 81.525.116 32.862.580 3.456.021 -~ 535.984.042
Restatemeneffect -- (307.700) (445.096) -- -- - - 752.796 -- --
Opening banceas of 1 January

2015(Restatd) - 7.878.360 58.224.018 348.411.317 2.873.834 81.525.116 32.862.580 4.208.817 -~ 535.984.042
Charge forle period - 624.798 2.580.300 38.559.653 292.405 14.164.663  7.639.257 6.648.794 -- 70.509.870
Disposals -- -- - (1.770.366) (391.359) (39.702) - -- -- (2.201.427)
Closing balance as of 31 December 2C -- 8.503.158 60.804.318 385.200.604 2.774.880 95.650.077 40.501.837 10.857.611 --  604.292.485
Net book value as of 31 December 20.  245.174.118 5.278.190 112.711.476 254.540.344  989.639 37.245.870 36.020.178 186.212.861 46.669.228 924.841.904

@ There is no capitalization dhfinceexpense andoreign exchangelifference in the current period31 Decembr 2014: The amount of capitalizéidanceexpensds TL 3.426.792 anithe amount of

capitalizedforeignexchange differences TL 12.173.360).

@ Includes the mould model devices manufactured by the Group with net book value of TL 36.02@1T8cember 2014: TL 33.340.649).

@ dzAt RAY3&as FdzNY A G dzNB
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10. PROPERTY, PLANT AND EQUIPKBNMINnued)
Machinery
Land and Furniture  Other fixed Leasehold Construction

Land improvements Buildings equipments  Vehicles and fixtures assets improvements  in progress Total
Cost value and revaluation
Opening balance as of 1 January 2014 210.733.964 15.243.274 145.914.815 521.373.071 3.534.318 91.803.991 46.704.261 5.198.282 182.651.707 1.223.157.68:<
Additions - 4.262.184 40.609.159 41.695.240 306.247 28.724.159 20.712.745 59.452  33.337.845 169.707.031
Revaluation fund® (1.207.565) - - - - - - - -- (1.207.565)
Disposals - - - (715.259) (350.441) (228.084) (1.213.777) (356.730) (46.959) (2.911.250)
Rented investments classification efféét (5.957.435) (5.748.045) (160.234.579 -- -- -- -- 171.940.059 - --
Transfers - - 128.248.831  4.717.036 - 37.400 - -- (133.003.267. -
Closing balance as of 31 December 201 203.568.964 13.757.413 154.538.226 567.070.088 3.490.124 120.337.466 66.203.229 176.841.063 82.939.326 1.388.745.89¢
Accumulated depreciations
Opening balance as of 1 January 2014 - 7.434.007 53.087.327 314.559.078 2.881.294 71.235.901 28.800.200 3.171.676 - 481.169.483
Charge for the period - 752.053 5.581.787 34.553.124 325.967 10.510.188  5.272.093 409.201 -- 57.404.413
Disposals - - - (700.885) (333.427) (220.973) (1.209.713) (124.856) - (2.589.854)
Rented investments classification effégt -- (307.700) (445.096) - - -- -- 752.796 -- -
Closing balance as of 31 December 201 -- 7.878.360 58.224.018 348.411.317 2.873.834 81.525.116 32.862.580 4.208.817 - 535.984.042
Net book valueas of 31 December 2014 203.568.964 5.879.053 96.314.208 218.658.771 616.290 38.812.350 33.340.649 172.632.246 82.939.326 852.761.857

@ Buildings, furniture and  dzNJ &

special costs and depreciated in accordance with remaining useful lives. The revaluation of the land amounting to haeisegiiTie 1.207.565)
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10. PROPERTY, PLANT AM@JIPMENTcontinued)

The breakdown of the depreciation expenses with respect to the plant, property and
equipment is as follows:

31 Decembel 31 Decembe!

2015 2014

Cost of sales 54.492.34z 42.993.507
Generaladministrative expenses 8.226.401 8.382.617
Inventories 7.554.721 5.520.453
Marketing expenses 236.406 507.836
70.509.87C 57.404.413

CFANI @I fdzS YSI&adz2NBYSyld 2F (GKS DNRdzZLIQa FNBS

Land owned by Group has been revalaadl shown at fair value as of Elecember2015.

CFANJ @FftdzS YSFadaNBEYSyd 2F DNRdzLQa fFyR Kb
company, G PNPY DI &@NAYSy{ldzZ 5SESNISYS 'y2yAY
Gayrimenkul has been authorized GWIB to provide land and property valuation services in
accordance Capital Markets Board legislation. Fair value of the land has been determined in
accordance witht arketValue Benchmarking methodology.

Profit to the owners of the Company from tax betan income and after tax amounting to
TL 227.443.706 and TL 216.071.521 due to the revaluation of land has been classified to
other comprehensive income. There is no restriction on distribution of revaluation funds.

5SGIAfa 2F GKS DNRdJzZLIQa FNBSK2tR flFyRa | yR
31 December 2015 are as follows:

Fair value as oeporting date

31 December Levell Level2 Level3
2015 TL TL TL
al Odzy 1| @& 170.421.26¢ - - 170.421.26¢
Akyurt 74.512.84¢ - - 74.512.84¢
DI £ 6S1 220.000 - - 220.000
Denizli 20.000 - - 20.000
245.174.11¢ -- -- 245.174.11¢€
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11. INTANGIBLE ASSETS
Other
Development intangible
Rights Costs assets® Total

Cost
Opening balance as @f

January 2015 23.917.33¢ 525.980.73t  68.704.49: 618.602.56¢
Additions 6.621.027 145.674.39¢ 12.964.43! 165.259.861
Disposals - (23.855.046 -- (23.855.046
Transfers 2.889.32¢ (2.889.324 - --
Closing balance as of 31

December 2015 33.427.69( 644.910.76¢  81.668.92¢ 760.007.38%
Accumulated Amortization
Opening balance as of 1

January 2015 18.328.21: 104.474.97t  57.292.94: 180.096.13(
Charge fothe period 1.830.44:  30.390.50¢ 10.184.44: 42.405.394
Disposals - (6.045) - (6.045)
Transfers 272 (272) - --
Closing balance as of 31

December 2015 20.158.92t 134.859.16€  67.477.38¢ 222.495.47¢
Net book value as of 31

December 2015 13.268.76f 510.051.59¢ 14.191.54. 537.511.904

@ other intangible assets include computer software licenses.
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11. INTANGIBLE ASSETS(ioued)
Other
Development intangible
Rights Costs assets Total

Cost
Opening balance as of

1 January 2014 18.205.397 435.023.89¢  60.460.117 513.689.41(
Additions 5.327.239 120.190.13¢ 8.294.246 133.811.62¢
Disposals - (28.848.597 (49.869) (28.898.466
Transfers 384.703 (384.703) - --
Closing balance as of 31

December 2014 23.917.339 525.980.735  68.704.494 618.602.56¢
Accumulated Amortization
Openirg balance as of

1 January 2014 18.035.677  75.705.62C 47.140.46€ 140.881.76¢
Charge fothe period 292.534  28.769.35t  10.201.89z 39.263.781
Disposals - - (49.416) (49.416)
Closing balance as of 31

December 2014 18.328.211 104.474.97t  57.292.944 180.096.13C
Net book value as of 31

December 2014 5.589.128 421.505.76C 11.411.55C 438.506.43¢

The breakdown of amortization expenses related to intangible assets is as follows:

31 Decembel 31 Decembel

2015 2014

Research and developmeexpenses 33.266.28¢ 29.909.64C
General administrative expenses 3.689.879 2.733.871
Cost of sales 3.497.643 5.311.143
Inventories 1.917.635 1.268.729
Marketing expenses 33.948 40.398
42.405.394 39.263.781
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GOVERNMENT GRANTS AND INCENTIVES

The deferred incentive income shown under short and gy liabilities in the
consolidated statement of financigbsition is as follows:

31 December 31 December

2015 2014

Current government grants and incentive 22.582.761 15.043.829
Non-current government grants and

incentives -- 2.233.448

22.582.761 17.277.277

As part of the Decision on Governmeihicentives on Investments, there are

5 investment incentives taken from General Directorate of Turkish Undersecreteriat of
the Treasury. The incentives allow VAT exemption and customs tax exemption. VAT
exemption is applied in both domestic and interna@mpurchases while customs tax
exemption is applied for international purchases.

In Corporate Tax Calculation, no tax payable is calculated becaRgaeduction and
deductions due to investment incentive certificates cannot be applied. For thismgaso
no deferred tax effect is calculated for the temporary differences arising from
investment incentives.

Government grants show the unearned proportion of the grant after the costs related
with the completed parts of the projects are deducted frahe grants taken by the
Groupfor the ongoing projects that was obtained as of tie@ortingdate.

The incentive obtained consists of the incentives that are accrued in accordance with
C«. TCRADOABO2IAYAGAZ2Y § SGGSNI LINBLI NBR gA0K
projects.

¢KS DNRdzL) 2001 Aya OFLAGEE &adzLIL2 NI FNRY a/f

Fyl 2F ¢dzNy Seé @Al ! YRSNBESONBGFNRIG 27
Technolgical Research Council of Turké¢ « . Tep dnd Technology Development
Foundation of Turkeyd{TG¥0 | OG I & AYUSNXYSRAIFINEB Ay IO
N0:98/10 published by the Monelyoans and Coordination Board.

In accordance with Law on Technology Depment Zones numbered 4691, Group
utilizes withholding income tax incentive, social security premium incentive and stamp
tax exceptions. Such incentives are utilized through not paying withholding income tax
incentive, social security premium incentivedestamp tax egeptions calculated based

on research and developmeand software personnel payroll. Income generated

in accordance with law on Technology Development Zones numbered 4691 is exempt
from corporate income tax until 31 Decemii2023.
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12. GOVERNMENT GRANTS AND INCEN({EfESued)

The reseath and developmenéxpenditure deduction rate used as a tax benefit has been
increased from40 percentto 100 percentin accordance with the amended article 10 of
the Tax Law numbered 5520 , the amended article 89 of Law numbered 193 and 5746 with
respect to the Support dReseath and DevelopmenActivities. The aforementioned law
was enacted as of April 2008 after issue in the Official Gazette dated 12 Ma@®08,
numbered 26814. Research and developmexpenditure may be used as a tax deduction

in the determination of the taxable income. If taxable income levels are not sufficient to
absorb all availakl tax dedutions, any unused research and developm&nt deduction

is allowed to be carried forward to the next tax period. The remaining amount from
previousyear is increased according to revaluation ratio defined at Tax Procedure Law.
According to the item No. 8 of the related law, all the costs related vaeach and
developmentcan be subjected to deduction until 31 December 2023.

13. BORROWING COSTS

As of 31 December 2015, there is borrowing costregardingthe assets that necessarily
take a substantial period of time to get ready for their intended use or (@&ldDecember
2014: TL 37.341.189)

{ Ay OS PDIAMy@IS& G YSY (i  2014yeateadyTaudigh Gulrdéhcyekafiange
losses and finance expensa® recognized in the statement of profit or loss.
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14. PROVISIONS, CONTINGENT ASSETS AND LIABILITIES

a) Provisions
31 December 31 Decembe

Other shortterm provisions 2015 2014
Provision fowarranty® 117.808.863 71.402.24.
Provision for expected loss 41.803.550 16.457.29!
Provision for delay penalties and firnés 10.779.024 7.465.24¢
Provision for insurance expense 6.334.088 6.132.22(
Provision for lawsuits 2.649.323 936.87:
Provision foicost expenses 1.994.303 1.826.99¢
Other 557.073 1.138.59¢

181.926.224 105.359.47.

M¢ KS D Ndvikibd(dar warranty is based omles under warranty are estimated in accordance with
historical data.

@Provision foidelay penalties and fines are calculated in accordance with interest for default ratio defined by
contract when the contract requirements regarding deliverables are not fulfilled on time

The movement of the provisn for warrantyis as follows:

1 Januay- 1 January

31 December 31 Decembe

2015 2014

Opening balance 71.402.241 72.626.865
Provision for the period 113.789.045 55.673.430
Provision realized durintipe period (61.368.216) (46.686.173)
Provision reversed durirthe period (6.014.207)  (10.211.881)
Closing balance 117.808.863 71.402.241

The movement of the provision for expected less as follows:

1 January 1 January
31 December 31 Decembe
2015 2014

Openirgbalance 16.457.295 -

Reclas$rom longterm provisions to shorterm

provisions 12.955.539 --
Provision for the period 26.628.681 16.457.295
Provision realized duringpe period (13.189.120) --
Provision reversed during the period (1.048.845) -
Closing balance 41.803.550 16.457.295

56



ASELSABI[ 9 Y¢whbTY {!b! T +9 ¢T/!w9¢ ! ® & ! b5 L¢{

NOTES TO TIEONSOLIDATEINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015
(AmountsareexprégsSR AY ¢dzNJA&K [ AN} pPac¢[é0 dzytSaa 20KSNBAaS aidladSRo

14.

PROVISIONS, CONTINGENT ASSETS AND LIABdifihESd)

a) Provisions (continued)

The movement of the provision for delay penalties and fines is as follows:

1 January 1 January
31 December 31 Decembe
2015 201<
Openingbalance 7.465.249 9.238.64¢
Provision for the period 9.333.209 5.757.19:
Provision realized durintpe period (4.179.875) (6.688.957
Provision reversed durirthe period (1.839.559) (841.634
Closing balance 10.779.024 7.465.24¢
The movement of th provision for lawsuits in progressas follows:
1 January 1 January
31 December 31 December
2015 2014
Opening balance 936.873 445.573
Provision for the period 2.189.028 703.199
Provision realized during the period (105.068) (12.500)
Provisiorreversed during the period (371.510) (199.399)
Closing balance 2.649.323 936.873
31 December 31 December
Other longterm provisions 2015 2014
Provision of expected loss 23.517.264 12.955.53¢
Provision for delay penalties and fines -- 2.960.077
23.517.264 15.915.61€
The movement of the provision for expected loss is as follows:
1 January 1 January
31 December 31 December
2015 2014
Opening balance 12.955.539 -
Reclass from lontgerm provisions to shorterm
provisions (12.955.539) -
Provision duringtte period 23.517.264 12.955.539
Closng balance 23.517.264 12.955.539
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14.

PROVISIONS, CONTINGENT ASSETS AND LIABHTinEEd)
a) Provisions (continued)

The movement of the provision for delay penalties and fines i®llows:

1 January 1 January

31 December 31 December

2015 2014

Opening balance 2.960.077 2.850.210
Provision duringhe period -- 109.867
Provisionreversed duringhe period (2.960.077) --
Closing balance - 2.960.077

b) Lawsuits

As ofthe dates31 De&ember according to the declarations written by the legal
counselors, the lawsuits and executions in favor of and against the Group are as follows:

Description 2015 2014
a) Ongoing lawsuits filed by th@roup 2.820.417 4.693.38;
b) Execution proceedings carried on by 1

Group 5.640.006 5.811.67¢
c) Ongoing lawsuits filed against the Gro 2.649.323 936.87=
d) Lawsuits finalized against of the Gro

within the period 5.481.931 300.41¢
e) Lawsuits finalized in favor of the Gro

within the period 453.388 119.19¢
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15. COMMITMENTS AND CONTINGENCIES
a) Operating lease
As of 31 December 2015, the Group has two lands #ratrentedfor 49 yearsand
21years.

As of 31Decembe015 theGroup has paid rent amounting to TL 51.810 (31 December
2014: TL 48.764) and TL 335.116 (31 December 2014: None) for property lands rented for
49 years and 21 years respectively.

As of 31 December 2015, the Gr@&ifhability regardingcar rental is TL 5.265.206
(31 December 2014rL 5.106.888

b) Guarantees received
31 December 31 Decembel

2015 2014
Letters of guarantees received from the suppliers  786.688.791 601.879.99=
Collaterals received from the customers 9.532.800 8.462.100
Collateralgeceived from the suppliers 5.105.449 4.851.036
Letters of guarantees received from the custome 4.954.955 1.944.400
Mortgages received from the customers 265.000 450.000
Guarantee received from the suppliers 79.457 68.040
Guarantee received from theustomers 6.000 6.000

806.632.45z 617.661.56¢

c) Letters of guarantees given

¢KS O2ff1 SN fakLX SRISaKY2NIIFISa 64/t agh
and 31 December 2014 is as in the following page

Within the scope of Patrol andnti-{ dzo YI NAY S 2 | NFI NB { KALJ t NP
O2al0 FY2dzyiAy3a (2 '{5 HpoPHCMPHAPEI OF NNASI

NBaLRyaArotS FT2N) G§KS FdzZ FAfEYSyd 2F 1! £9] {
them.
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15. COMMITMENTS AND CONTINGEN(Eta8nued)
¢) Quarantees giverfcontinued)

31 December 2015 TL Equivalent TL UsD EURO  UAE Dirham Polish Zloty  Indian Rupee British Pound
A. Total amount of CPM given on behalf of the legal entity

Collateral ~ 7.854.973.50¢  1.000.552.165  1.609.503.26¢  674.739.504 26.759.651 2.424.322 10.000.000 1.654.349

-Pledge -- - - - - - -- -

-Mortgage -- - - - - - -- --

B.Total amount of CPM given on behalf of the subsidiaries
included in full consolidation

-Collateral - - - - - - - -
-Pledge - - -- -- - - - -

-Mortgage -- -- -- -- - - - -
C.Total amount of CPM given to maintain operations and col
payables from third parties

-Collateral -- - - - -- -- - -
-Pledge - - -- - -- -- - -
-Mortgage - - -- -- - - -- -
D.Total amount of other CPM given
i. Total Amount of CPM on behalf of the main partner
-Collateral - - -- -- - - - -
-Pledge - - -- -- - - - -

-Mortgage - - -- -- - - - -
ii. Total amount of CPM given on behalf of other group
companies that do not cover B an¢hC

-Collateral 13.118.870 906.950 4.200.000 - -- - - -
-Pledge - - - -- -- -- -- -

-Mortgage - - -- -- - - - -
iii. Total amount of CPM on behalf of third parties that do r
cover C

-Collateral -- - - - - - . -
-Pledge -- - - -- - - - --
-Mortgage - - - - -- - - -

Total 7.868.092.378 1.001.459.115  1.613.703.269 674.739.504 26.759.651 2.424.322 10.000.000 1.654.349

(@The ratio of the other CPM given by theoGp to the equity as of 31 Dember 2015 is 0,4fercent TL13.118.870is thecollateral amount pertaingo guarantee letter given on behalf of theentisg® | F¥A £ A I (i S RGERaMdljdiny & a A | N
venture ASELSARIlkent.
In addition, the Group is responsible as joint guarafbothe pottion amounted EUB2,5 Million of investment creditamounted EOR aAf f A2y GKAOK ¢gAff 0S dza Jamtvendure! { 9[ { !
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COMMITMENTS AND CONTINGEN(EH88nued)
€) Quarantees giverfcontinued)
UAE Indian British Qatari
31 December 2014 TL Equivalent TL UsD EURQ Dirham  Polish Zloty Rupee Pound Rial
A. Total amount of CPM given on behalf of the legal entity
-Collateral 6.037.294.93¢  810.262.582 1.520.234.817 594.501.289 26.759.651 2.424.322 10.000.000 1.654.349 60.000
-Pledge - - - - -- -- - -- --
-Mortgage - - - - -- -- -- -- --
B. Total amount of CPM given on behalf of the subsidiaries
included in full consolidation
-Collateral 57.972.500 -- 25.000.000 . . . . . .
-Pledge - - - - - - - - -
-Mortgage -- -- -- -- - - - - -
C. Total amount of CPM given to maintain operations and colle
payables from third parties
-Collateral - - - - -- -- - - -
-Pledge - - - - - - -- -- --
-Mortgage - - - - -- -- - - -
D. Total amount of other CPM given
i. Total Amount of CPM on behalf of the main partner
-Collateral - - - - - - -- -- --
-Pledge - - - - -- -- - - -
-Mortgage - - - -- - - - - -
ii. Total amount of CPM given on behalf of other group
companies that do not cover B and'C
-Collateral 1.473.000 1.473.000 - - - - - - -
-Pledge - - - - -- -- - - -
-Mortgage -- - -- -- - - - - -
iii. Total amount of CPM on behalf of third parties that do no
cover C.
-Collateral - - - - - - - - -
-Pledge - - - - - - - - -
-Mortgage -- -- -- -- - - - - -
Total 6.096.740.433 811.735.582  1.545.234.817 594.501.289 26.759.651 2.424.322 10.000.000 1.654.349 60.000

(1) The ratio of the other CPM given by the Group to the equity as Bfeg@ember 2014 is 0,Gfercent TL 1.473.008 thecollateral amount pertains to guantee letter given on behalf of the entis@

company Mikro R-GE
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16. EMPLOEEBENEFITS

a) Payables for empleg benefits

31 December2015 31 December 201«

Social security premiums payable 11.596.478 10.601.982
Taxes and funds payable 8.619.416 9.918.817
Due to personnel 1.371.916 2.477.425

21.587.810 22.998.224

b) Shortterm provisions for emplage benefits
31 Decembef015 31 December 201.

Provision fovacation pay liability 38.114.68¢ 33.924.548
As of 31 Decembeahe movement of the provision foracation pays as follows:

2015 2014
Opening balance 33.924.54¢ 25.395.64(
Provision realized durirtfpe period (7.760.018 (5.718.761
Provision reversed durirthe period (5.696.095 (8.266.831
Provision for the period 17.646.25¢ 22.514.50(
Closing balance 38.114.68¢ 33.924.54¢

c) Longterm provisions for emplose benefits
31 Decembef015 31 December 201.

Provision for severance pay 149.538.93¢ 116.485.60¢
Provision for retirement pay 13.873.09¢ 10.934.65¢€
163.412.03¢ 127.420.26¢

As d 31 Decembeithe movement ofseverance and retirement pays are as follows:

2015 2014
Opening balance 127.420.26¢ 107.067.81!
Servicecost 39.175.91¢ 10.087.30¢
Interest cost 2.325.07C 3.390.21¢
Termination cost 417.963 --
Payments (5.927.178 (6.947.744
Actuarialloss - 13.822.67:
Closing balance 163.412.03: 127.420.26!

Provision for severance pay:

In accordance with the Labor Law Legislations, the Group is obliged to make legal severar
indemnity payments to entitled employees whose employment has been terminated.
Furthermore, with regard to Social Security Law numbered 506 dated 6 March 1981enumb
2422 dated 24 August 1999 and law numbered 4447, article 60 denotes the legal obligation
make severance payments to all employees who are entitled to indemnity by the date of leav
of employment.
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16. EMPLOEEBENEFIT@ontinued)

Certainprovisions regarding services before retirement, has been annulled on 23 May
2002 during the revision of the related law. As of 31 December 2015 Severance payments

I NB OF f OdzA F iSR 2y (GKS o6laira 2F on Rl&aQ LI
2014: 3.438,22)

The liability is not funded, as there is no funding requirement. The provision has been
calculated by estimating the present value of the future probable obligation of the Group
arising from the retirement of employees.! { Md 6 a9 YLI 28SS . SyS¥TA
Gl tdzr- A2y YSGK2R&a (2 0S RS@GSt2LISR (2 Sai
benefit plans.

Provision for retirement grant

Retirementprovision is booked foemployeeswith service of more than 20ears within
the Group andhas earned/will earn their retirement.

Accordingly, the following actuarial assumptions were used in the calculation of the total

liability:
31 Decembel 31 Decembel
2015 2014
(%) (%)
Interest rate 9,34 8,85
Inflation rate 7,20 6,72
Discount ratio 2,00 2,00
Estimation of probability of retirement ratio 99 99
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17. OTHER ASSETS AND LIABILITIES

a) Other current assets

31 December 31 December

VAT carried forwaré)
Blocked deposit®)

Other VAT

Prepaid taxes and funds
Job advances

Other®

2015 2014 1 January 201«
89.072.419 85.297.945 78.978.547
61.515.146 22.163.233 18.805.762

7.734.088 7.750.293 8.145.372
2.498.016 -- 234.325
1.483.050 969.452 358.294
17.472.045 421.421 384.646
179.774.764 116.602.344 106.906.946

@ To the taxpayers (Contractor/the Group) who deliver goods and give services to the Natural Security

Institutions (such as MOD and UDI) that are to be approved by the customers (contacting authority) in

terms of content and nature, Value Added Tax (VAT) being exempted as of

1 March 2009 in accordance with General Declaration on Value Added Tax with the Serial Number 112

in the Official Gazette as of 12 February 2009. These amounts are usually not collected, but they are

offset with other tax liabilities.

@ These amounts consist of the blocked deposits related to 1007 and the European Union projects.
® Mainly comprised of other current assets of consolidated subsidiaries.

b) Other noncurrent assets

31 December 31 December

VAT carried forwaré
Prepaid taxes and funds
Other®@

2015 2014 1 January 201¢
85.098.834 84.216.204 77.995.636
6.021.856 6.167.760 4.654.744
6.601.827 -- --
97.722.517 90.383.964 82.650.380

@ The balance of 84.216.204 TL value added tax receivables, which was shown under other current

assets asf 31 December 2014, is shown under other non current asset§ 3k Becember 2015.
@ Mainly comprised of other noourrentassets of consolidation subsidiaries.

¢)Other shortterm liabilities

Taxes and funds payable
Other®

31 December

31 December

2015 2014
3.306.318 3.855.604
10.006.511 346.621
13.312.829 4.202.225

@ Mainly comprised obther short term liabilitiesf consolidation subsidiaries.
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18. SHARE CAPITAL, RESERVES AND OTHER EQUITY ITEMS

Capital

31 Decembei 31 Decembel
Shareholders Share (% 2015 Share (% 2014
TAFF 84,58 422.912.81. 84,58 422.912.81.
Publicly held 15,3C 76.509.34:  15,3C 76.509.34:
' EF {AI2NL+ ! 0,12 577.84¢ 0,12 577.84¢
Nominal capital 100 500.000.00( 100 500.000.00(
Share capital adjustment 100.320.59: 98.620.78(
Inflation adjusted capital 600.320.59z 598.620.78(

¢KS DNRdzLIQ&a y2YAylt OFLAGEE A& ¢[ pnndnnn
which 5 1 kurw (1% of 1 Turkish LiraAtotal of 30.272.727.273f the shares constitutes

G DNEP dzLJ19.727.2Fry7B2 F (1 KS a K|l NBa . ®2 aX ik Nbde@wS a f d DK
I NE y2YAYlFIGAGPS® aDNRBdzZL) ! ¢ &KINB& I NBE LINRAGJ
.2FNR 2F 5ANBOG2NB YSYOSNER |NB aardaySR 7
aKFNBK2f RSNA 2NJ TNRY U KyPe sRayeBoilergfi@reoves/ whanS R 0 ¢
YySs &KINBA FFNB AaadzsSR (KS sbihN®slaipBeivedyh 2 T
I O0O2NRIyOS gAGK GKS /a.Qa fS3Iratriarzys 2
elected Independent Board of Director Memberge assigned frony 2 YA Y | G A @S & |

¢ AKIFINBK2ft RSNBR 2NJ St SOGSR FNRY |Y2dzy3a Ol
Restricted reserves

Ly | OO0O2NRIYyOS gA0GK /FLAGEFEE al N}SGa 2 I NR
t NEPFAGES SFFSOGADS A 2F M CSONHzE NB HAamnZ
6ac¢/ /€0 t£S3IALE NBaSNWSa Ay LlzmtAaote KSER

income until it reaches 20 percent of paid share capital. After the 5 percent of the
dividend is paid to shareholders, 10 percent of the total distributed to shareholders and
employees can be added in the other legal reserve. Under the TCC, theetsgaks can

be used only to offset losses for the going concern of the company or to prevent
unemployment as long as the amount does not exceed 50 percent of tharpaapital.

la 2F om 5SOSYOSNI HAmMpXEX ¢KS DNER dad@griseNS & & N
f S3Ff NBaASNWSao ¢KS G2aFf 2F GKS DNERdAzZLIQ4A
2014: TL 73.708.407).

Retained Earnings

Accumulated profits apart from net profit for the year and extraordinary reserves which

is accumulated profit by nature are shown under retained earnings. As of 31 December
2015 the extraordinary reserves balance presented in retained earning§&5M8).584

oM 5SOSYOSNI HAMNY ¢[ pphpPndpHPMHAOLD | OO2 N
profit for the year is T103.217.981(31 December 2014: T184.598.383and its other

funds available for profit distribution is TIZ04.648.702 (31 December 2014:
TL 579.989.599).
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18. SHARE CAPITAL, RESERVES AND OTHER EQUICynilk8)
Retained Earnings (continued)

31 December 31 December
2015 2014
Capital reserves and extraordinary reserve 704.648.702 579.989.599

Profit distribution

Publicly traded companies perform dividend distribution in accordance with Capital
al NI Sd .2FNRQ&a [/ 2YYdzyAljdzS {SNAFf LL b2®
1 February 2014.

Shareholders, distribute dividend with general assembly decision, withindhtext of
profit distribution policies set by general assembly and related regulations. As part of
the communique, no specific minimum distribution ratio is indicated. Companies pay
dividend as defined in their articles of association or dividend digiiob policies.

On 31 March 2015, in accordance with the consolidated financial statements, the
General Assembly of the Company has decided to allocate legal reserve amounting to
TL13.229.9180f the TL392.052.20which is based on the profit distributip and to
distribute TL65.000.000n cash to shareholders for dividend payment by leaving the
amount of TL313.822.283within the Group.Thus, the cashrossdividend amount for

TL 1 nominal valuper share is Kul3 gross(31 December 2014: Kudb).

The dividendgaid to $rareholders during 2015 is Kri3 per 100 sharegrossamount

of TL 65.000.000 (Kuro 11,05 per 100 shares, net TL 55.250.000)
(31 December 2014: Kusub per 100 shees, gross amount offL 25.00.000
(Kurw4,25 per 100 shares, net TL 21.250.000) has been)paid.
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19. REVENUE AND COST OF SALES

(Restated
1 January 1 January
31 December 31 December
a) Revenue 2015 2014
Domestic sales 2.242.008.835 2.076.669.593
Export sales 547.895.496 459.653.673
Other revenues 887.208 78.066
Sales returng-) (8.602.152) (664.534)
Sales discounts) (1.759.796) (1.235.725)

2.780.429.591

2.534.501.073

(Restated
1 January 1 January
31 December 31 December
b) Cost of sal€s) 2015 2014
Cost of raw materials and supplies 929.102.771 801.852.113
Personnel expenses 80.833.805 85.120.704
Production overheads 223.534.806  147.937.227
Depreciation expenses 57.989.985 48.304.650

Change in work in progress
Change in finished goods

(31.804.680)
(14.687.909)

(20.113.290)
(18.275.026)

Development expensed 744.752.731 646.026.684
Cost of services sold 82.623.103 72.355.305
Cost of merchandise goods sold 22.331.307 16.073.433
Cost of other sales 59.679.994  136.601.443

2.154.355.913

1.915.883.243

(1)Development expensensist of raw material, design and personnel expedexl6.370.96(31 December
2014: 277.791.474 TLYf development expensesamountly to TL 744.752.731(31 December 2014:

646.026.684 TLi$ comprised of labour cost.
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20. CONSTRUCTION CONTRACTS
(Restated) (Restated)
31 Decembe 31 Decembe! 1 January
2015 2014 2014
Construction costs incurred plus
recognizedprofits less recognize
losses to date 8.131.681.83! 7.201.783.62° 5.336.092.54¢(
Less: earned allowances (7.981.720.837 (6.643.306.055  (4.871.826.507
149.960.99¢ 558.477.57: 464.266.041
Amountsdue from customers
under construction contracts
(Note 5) 431.171.39:¢ 694.243.61! 556.694.21:
Amounts due to customers unde
construction contracts (Note 5) (281.210.395 (135.766.039 (92.428.171
149.960.99¢ 558.477.57z 464.266.04]
21. GENERAL ADMINISTRATIVE EXPENSES, MARKETING EXFENGRES] RNDEVELOPMENT

EXPENSES

General administrative expense$ (
Marketing expenses)
Research and developmeexpenses-j

1 January 1 January
31 Decembel 31 Decembel
2015 2014
(138.398.675 (124.248.781
(74.653.545 (46.531.957
(87.980.094 (72.037.415

(301.032.314

(242.818.153

1 January 1 Januaryg

31 Decembel 31 Decembel

a) General administrative expenses)( 2015 2014
Personnel expenses (94.140.813 (83.024.604
Depreciation and amortization expenses (11.916.280 (11.116.488
Maintenance and repair expenses (4.134.672 (2.606.214
Expertise expenses (3.335.732 (1.909.633
Electricity expenses (3.267.395 (4.891.511
Outsourcing expenses (2.454.168 (2.357.057
Insurance expenses (2.159.118 (1.734.500
Rent expenses (2.053.208 (1.376.951
Travel expenses (1.861.091 (1.271.769
Personnel transportatioexpenses (1.673.709 (1.688.500
Personnel meal expenses (1.136.959 (948.748)
Course and seminar expenses (779.461) (695.761)
Furniture and fixture expenses (247.135) (753.665)
Stamp duty expenses (63.614) (3.026.039
Other (9.175.320; (6.847.341,
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21. GENERAL ADMINISTRATIVE EXPENSES, MARKETING EXPENSES, RESEARCH AND DE

EXPENSHEE&ontinued)

1 January 1 January

31 Decembel 31 Decembel

b) Marketing expenses-f 2015 2014
Commissiorexpenses (26.157.981 (9.215.415
Personnel expenses (12.200.799 (12.588.899
Exhibition expenses (10.973.575 (3.020.669
Stamp duty expenses (10.310.256 (4.935.954
Overseas travel expenses (2.805.786; (2.893.038
Shipping and delivery expenses (2.649.447, (3.089.030
Consultancy expenses (2.338.027° (2.573.292
Advertising expenses (2.179.490 (2.355.953
Packaging expenses (898.878) (1.035.218
Specimen expenses (867.587) (666.881)
Agency and entertainment expenses (789.291) (418.605)
Domestic travel expenses (753.059) (601.518)
Insurance expenses (632.017) (622.386)
Depreciation and amortization expenses (270.354) (548.234)
Electricity expenses (258.685) (364.232)
Personnel transportation expenses (216.021) (249.121)
Rent expenses (205.324) (169.101)
Maintenance and repair expenses (146. 968) (215.556)
Other (968.855)
(74.653.545} (46.531.957

1 January 1 January

31 Decembel 31 Decembel

c) Research andlevelopmentexpenseq(-) 2015 2014
Personnel expenses (39.235.125 (26.827.879
Depreciation and amortization expenses (33.266.289 (29.909.640
Equipment costs (9.261.525 (8.470.834
Other (6.217.155 (6.829.062
(87.980.094 (72.037.415
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22.

(AmountsareexprégsSR AY ¢dzNJA&K [ AN} pPac¢[é0 dzytSaa 20KSNBAaS aidladSRo
OTHER OPERATING INCOME AND EXPENSES
a) Other operating income (Restated
1 January 1 January
31 Decembel 31 Decembel
2015 2014
Foreign currency exchange differences from
operations 150.058.07¢ 95.384.792
Free of charge investment incorfié 10.057.38C --
Discount income 3.569.081 6.106.609
Insurance income for damages 2.417.715 401.550
Provisions released 476.578 211.899
Income from letter of guarantees and interest
income due to delays 224.134 167.991
Other income 6.843.884 3.126.247
173.646.84¢ 105.399.08¢

23.

(1) Free of charginvestment incomecomprises fixed assets donated by public bodies and utilized within
the scope of research projects conducted with universities. Subsequent to the completion of these

projects, the subject matter fixed assets have been incorporated t@stoeip without any charge.

b) Other operating expense
1 January
31 Decembel
2015

(Restated)

1 January
31 Decembel
2014

Foreign currency exchange differences

from operatiors (282.180.994

Discount income (6.431.881
Provision for lawsuits (2.189.028
Special communication tax (11.278)
Damage expense (2.806)
Other expense and losses (5.105.753

(126.541.842
(6.137.949)
(703.199)
(153.137)
(359.833)
(3.270.300)

(295.921.740

(137.166.260

INCOME FROM INVESTING ACTIVITIES

1 January 1 January

31 Decembel 31 Decembel

2015 2014

Gain on sale of fixed assets 2.477.731 208.619
Gain on sale of securities -- 39.983
Dividend income -- 1.874.341
2.477.731 2.122.943
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24. FINANCEINCOME

dzyt Saa

20KSNpAAS adl SR

Foreign currency exchange gain from bank loans
Interest income

Option income

Other financial income

25.FINANCEXPENSES

Foreign currency exchange losses from bank lo¢
Discount expenses at bank loans
Interest cost of borrowings

26. ANALYSIS OF OTHER COMPREHENSIVE INCOME ITEMS

Revaluatiorreserveavailable forsalefinancialassets
Revaluatiorof property

Loss ormremeasurement otlefined benefit plans
Foreign currency ekange differences

Revaluatiorreserveavailable forsalefinancial
assets

Opening balance

Gain on revaluation and reclassification of available
for salefinancialassets

Deferred tax liability arising fromevaluation

Closing balance

1 January 1 January
31 Decembel 31 Decembel
2015 2014
25.357.10€ 44.490.097
10.550.262 5.139.957
1.835.000 --
605.705 497.108
38.348.073 50.127.162
1 January 1 January
31 December 31 December
2015 2015
(135.285.450) (64.341.237)
(16.519.100) (5.289.453)
(3.462.289) (3.851.753)
(155.266.839) (73.482.443)
31 Decembel 31 Decembel
2015 2014
406.801.891 293.018.60¢
216.071.521 176.553.564
(14.924.138 (14.924.138
(94.752) --
607.854.522 454.648.031
1 January 1 January
31 December 31 December
2015 2014
293.018.605 --
119.771.880 308.440.637
(5.988.594) (15.422.032)
406.801.891 293.018.605

Gain on revaluation or reclassification of available for sale financial assets arises due to revaluation of
financial investmentsWwhen available for sale financial assets are sag, related amount included

in revaluation reserve is transferred to profit or loss.
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26. ANALYSIS OF OTHER COMPREHENSIVE INCOMEOftifM&d)

1 January 1 January
31 December 31 December

Revaluationof property 2015 2014
Openirg balance (Prior reported 177.700.751 177.532.454
Effects of transactionsith non-controlling interes® - 168.297
Restatemeneffect (1.147.187) -
Opening balanc€Restatedl 176.553.564 -
Increase asing from revaluation of property 41.597.849 -
Reversabf revaluation of property - (1.207.565)
Deferred tax on revaluation (2.079.892) -
Reversal ofleferred tax on revaluation -- 60.378
Closing balance 216.071.521 176.553.564
WegrsS O2YLI ye KFra o02daAKi G(KS akKrNBa 2F aTYo{ GKLI

Revaluatiorof propertyincrease ariseom revaluation ofthe lands. Orthe subsequent
sale or retirement of a revaluegroperty, the attributable revaluation surplus remaining
in the properties revaluation reserve is transferred directly to retained earnings.

Foreign currency exchange differences:

Openingbalance

Currency differences from net asset
translation of overseastablishments

Deferred tax on revaluation

currer

Closing balance

Loss omemeasurement oflefined benefit plans

Opening balance
Gain/Loss omemeasurement oflefinedbenefit plans

Closing balance

72

1 January 1 January
31 December 31 December
2015 2014

(94.752) -

(94.752) -

1 January 1 January
31December 31 December
2015 2014
(14.924.138) (3.866.000)

(11.058.138)

(14.924.138)

(14.924.138)
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27.

INCOME TAXES

Corporate tax liabilities:
Current corporate tax provision

Less: Prepaid taxes and funds

Taxincome
Current corporate tax expense
Defered tax income

9 ¢T/!w9¢ !'®d & ! b5 L¢{

(Restated)

31 Decembel 31 Decembel
2015 2014
3.492.670 1.288.840
(859.215) (637.282)
2.633.455 651.558
(Restated

1 January 1 January
31 Decembel 31 Decembel
2015 2014

(3.492.670)  (1.288.840)
137.656.29:  70.540.874
134.163.62%  69.252.034

1 January31 December 2015

Tax effects related to components of
other comprehensivéncome

Gains on revaluation of fixed assets
Foreign currency exchange differences

Gain orrevaluation ofavailable forsale
financialassets

Other comprehensive income in the
period

Amount Tax Net of tax
before tax income/expense amount
41.597.849 (2.079.892) 39.517.957
(94.752) - (94.752)
119.771.88C (5.988.594) 113.783.28¢
161.274.977 (8.068.486) 153.206.491

1 January31 Decembef014

Tax effects related to components of
other comprehensivéncome

Accumulatedgain/loss onrevaluation of
property

Gain orrevaluation ofavailable forsale
financialassets

Actuarial gains and losses on defined
benefit plans

Amount Tax Net of tax
before tax income/expense amount
(1.207.565) 60.378  (1.147.187)

308.440.637 (15.422.032; 293.018.60¢

(13.822.672) 2.764.534 (11.058.138

Other comprehensive income in the
period

293.410.40C (12.597.120) 280.813.28C
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27. INCOME TAXES (continued)

1 January 1 January

31 Decembel 31 Decembe

Tax recognized directly in equity 2015 2014

Deferred tax -- --

Directly recognized in equity: -- --

- Revaluation bproperty (2.079.892) 60.378
- Gain on revaluation of available for sale

financial assets (5.988.594) (15.422.032

- Actuarial income/expense -- 2.764.534

Deferred tax recognized directly in equity (8.068.486) (12.597.120;

Corporate tax

The Group is subject to Turkish corporate taxgse corporate income tax is declared

until the relevant accounting periec8 Yy RQa F2ff 2¢6Ay 3 FREMNKKRINE
evening and it is batch paid until the end of the related month. In accordance with the tax
legislation, quarterly 2@ercent (31 December 2014: 20ercen) on profits of advance

tax is being calculated and paid. The amounts paid in this way are deductbd tax on

annual earning

In accordance with the tax legislation in Turkey, financial losses could be carried forward
for a maximum of five years that the year they appeared. Besitdgsreturns and the
related accounting records may be reviewsdhin five years by the tax administration.

Provision is made in the accompanying consolidated financial statements for the
SAaGAYlIGSR OKIy3aS o6FlaSR 2y GKS DNRdzZLIQa NEB3
not permit a parent company and its suthsiry to file a consolidated tax return.
Therefore, provisions for taxes, as reflected in the accompanying consolidated financial
statements, have been calculated on a separate entity bases.

Corporate tax rate that will be accrued based on ratde proft of the company is
calculated on a basis by including disallowed deductions written of as expense when

determining commercial profit with excluding t&xempt profits and other dcounts
(also previous year losses and investments allowances ugwéfeired)

The effective tax rate in 2015 is p@rcent(31 December 2014: 38ercen).
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27.

INCOME TAXES (continued)
Deferred Bx

The Group recognizes deferred tax assets and liabilities based upon temporary differences
arising between its financial statements as reported FBRSurposes and its statutory

tax financial statements. These differences usually result in the recogoiti@venue and
expenses in different reporting periods ftFRSand tax purposes and they are given
below.

For calculation of deferred tax asseand liabilities, the rate of 20 percent
(2014 20percen) is used.

In Turkey, the companies cannot de@axr consolidated tax return, therefore subsidiaries

that have deferred tax asset position were not netted off against subsidiaries that have
deferred tax liabilities position and disclosed separately.
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The details of deferred tax assets and liabilities of the Group are as follows

L ¢ {

(Restated) (Restated)
31 Decembe| 31 Decembe 1 January
Deferred Tax gsets: 2015 2014 2014
Discount on receivables 1.194.78] 623.887 607.197|
Costs angbrovision for expected losses of
construction contracts 350.155.11§ 382.843.653 317.557.27¢
Allowance for doubtful receivables -- -- 288.096
Allowance for impairment on inventories 3.100.197 2.754.902 1.575.946
Provision fodelay penalties and fines 2.155.805 2.085.065 2.400.107
Provision fowarranty 23.561.773 14.280.448 14.525.373
Provision forseverance pay 29.907.788 23.291.877 19.468.262
Provision for retirement pay 2.774.619 2.186.931 1.945.30]
Provision for annudeave and overtime 7.622.938 6.784.910 5.079.128
Provision for lawsuits 7.747 45.847 27.047
Accumulated tax losses - -- 1.525.204
Accumulated research and development
incentive 417.266.923  295.240.181 206.108.73§
Other - 1.335.079 150.930
(Restated) (Restated)
31 Decembe| 31 Decembe 1 January
Deferred Taxihbilities: 2015 2014 2014
Discount on payables (578.093 (580.398 (567.304)
Adjustment of progress payments for long
term construction projects (450.158.473| (486.862.366] (401.472.321]
Adjustment on inventories -- -- (163.022)
Depreciation of fixed assets / amortization
intangible assets (23.694.915] (18.370.101] (16.701.445]
Fixed assets revaluation fund (11.372.185 (9.292.293 (9.352.671)
Gain on revaluation advailable for sale
financial assets (21.410.626] (15.422.032 --
Deferred tax assets 837.747.689  731.472.78( 571.258.604
Deferred tax liabilities (507.214.292] (530.527.190] (428.256.763,
Deferred tax assets net 330.533.397 200.945.59(¢ 143.001.84~
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(Amounts areexprégsSR Ay ¢ dzNJ A a K

INCOME TAXES (continued)
Deferred tax (continued)

27.

[ AN

Movement of deferred tax

(assets)/liabilities:

Opening balancéprior reported)

Restatementeffect
Openingbalance as of 1 January

(restated

Charged to statement of profit or

loss

Charged to equity

Tax reconciliations:

Profit before tax from continuing

operations (prioreported)

Restatementffect

Profit before tax fron continuing
operations (restatejl

Income tax rate

Tax at the domestic income tax

rate

Taxeffects of:

- revenuethat is exempfrom

taxation

- expenses that are not deductible

in determining taxable profit

- R&D incentives and other incom
exempt from taxation

- Subsidiaries and associates

revenue that is exempt from

taxation

- effect of other adjustments

Tax income recognized in profit ol

loss

Pac[éov dzyt Saa 20KSNBAAS adl dSRo
(Restated)

1 January 1 January
31 Decembel 31 Decembel

2015 2014
200.945.59C 212.862.62¢
- (69.860.786
200.945.59C 143.001.83¢
137.656.29% 70.540.874
(8.068.486) (12.597.120
330.533.397 200.945.59C
Effective Effective (Restated)
Tax 1 January Tax 1 January
Rate 31 Decembel Rate 31 Decembel
(%) 2015 (%) 2014
79.209.74€ 270.353.56¢

-- 52.446.602

-- 322.800.167

20% 20%

20 15.841.94¢ 20 64.560.032
(6) (5.422.593) Q) (4.836.519;

6 4.922.338 1 2.893.349
(191) (151.304.100 (40) (128.547.477
1 998.625 -- --

1 800.158 Q) (3.321.420;
(169) (134.163.623 (22) (69.252.034,
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28. EARNINGS PER SHARE
Earnings per share is calculated by dividing the the portion of profit allocated to the
DNR dzLJQa 6SAIKGSR | OSNF IS ydzYoSNI 2F &Kl NB
Group does not have diluted shares.

For theyearsended 31 Decembe2015 and 2014earnings per share calculations are as

follows:
(Restated)
1 January 1 January
31 Decembel 31 Decembel
2015 2014
Common stock 50.000.000.00( 50.000.000.00(
Net profit¢ TL 212.929.96( 392.052.201
Earnings per 100 shares 42,06 78,4

20. FINANCIAL INVESTMENTS

Financial Investments

Non-Current fhanciallnvestments

31 Decembel 31 Decembel

2015 2014

a) Available for sale financial investments 433.353.73C 313.581.85(
b) Financial investments valued at cost that do not

have a quoted market value 147.462 42.041.14¢

433.501.192z 355.622.99¢

a) Available for sale financial investments

31 Decemberl 31 Decembel
2015 2014

Available for saldéinancial investmentshat are not
traded in an active market 433.353.73( 313.581.85C
433.353.73C 313.581.85C

ROKETSARDoket Sanayi ve Ticaret A KA OK A &narkethiie dztcifitys revalued
and stated at fa value. As of 31 December 2Q1be revaluation was performed by Oyak
0§PNPY aSy.J].ddiich 5 gn8dpdn@eNvaluation company. The fair value

5 |.
6la RSUSN¥AYSR | OO2NRAYy3I (2 a5Aa02dzyi SR .
YR awSIFfAl SR [/ 2 YLJI yeémahSddlBEyeNBiscount Ritiolused idzA & A
G5 RAHGSR /I AK Cf pacent,YSGI K2R Aa wmn3o

31 Decembel 31 Decembel
Company Name Ratio(%) 2015 Ratio(%) 2014

Roket&n Roket Sanayii ve Tic.® 14,897 433.353.73C 14,897 313.381.85C
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20.

FINANCIAL INVESTMENd@tinued)

Financial Investments (continued)

b) Financial investments valued at cost that do not have a quoted market value

¢KS RSGFAfA 2F (GKS DNRdAzZLIQ& shbyidiafes,joNitS/ightues Iy
and associates are as follows:

Ratio 31December Ratio 31 Decembei

Company Name (%) 2015 (%) 2014
ASELSAN | N 100 - 100 3.059.234
Mikroelektronik AADS ¢ &+ NPY @¢ 85 -- 85 624.714
ASELSANI dal & hLIIA]l { @yl 50 - - 50.000

ASELSAN Bilkent Mikro Nano Teknolojileri Se
@S ¢AOPNBG ! @ o 50 -- -- 2.250.000
Kazakhstan ASELSAN EngineerinéfLLP 49 -- 49 32.633.128
IGG ASELSAN Integrated System&LLC 49 -- 49 42.837
ASELSAN Middle East PSCATD 49 - 49 3.233.774
F{t TP ENBNR tAf {l YD 1 147.462 1 147.462
147.462 42.041.149

(M As of 2015 related subsidiariage consolidatedy usingb QCdz t O2y a2t ARF GA2Yy YSGK
@ As of 2015 related business partnershipe consolidated by using Q9 lj dzA 1@ YSG K2 RQQ®

The above availablfor-sale equity investments amounting to TL147.462

(31 December 2014: 7A2.041.149 do not have a quoted market value and their fair values
cannotbe reliably measured as the range of reasonable fair value estimates is significant and
the probabilities of the various estimates cannot be reasonably assessed. For this reason
they are stated at cost less provision for diminution in value, if any.
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30.

FINANCIALIABILITIES
FinancialLiabilities

31 December 31 December

2015 2014
Shortterm financial liabilities Unsecured loar 355.900.60¢ 234.473.08-
Current portion of longerm financial
liabilities Secured loar  89.361.36&  48.470.65¢
Current portion of longerm financial
leasing liabilities Unsecured loar 66.815 137.535
Other shortterm financial liabilities  Unsecured loar 1.915.28C 800.756
Total shortterm financial liabilities 447.244.06€ 283.882.031
Otherlongterm financial liabilities Secured loar 152.313.50¢ 190.684.931
Other longterm financial liabilities ~ Unsecured loat 3.760.265 4.526.23C
Longterm financial leasing liabilities Unsecured loat -- 56.314
Total longterm financial liabilities 156.073.77- 195.267.47¢
Total financial liabilities 603.317.83€ 479.149.506

As of 31 December 2015, shaerm financial liabilities amounting to Tl1.617.515o0nsist
of interest free loans received for Social Security Institution (SGK) paymihta daily
maturity. Current financial liabilites amounting to $6.293.088% & T2 NJ (G K S
operational expensewith the maturity of August 2016 and with interest ratef 13,70
percent The remaining current financial liability amounting 288.90.005 consist of
Eximbank Reshipment Export Loan witmaturities vary between Januadugust2016
and with nterest rates vary between 1,16 percehf58 percent Major part of the current
portion of the longterm borrowings are composed gfrinciple amanting to USD
29.846.154 with a maturity of FebruanOctober 2016 related to the loan which are
obtained from Undersecretaridor Defense Industries with interest rad@,1 percen3,50
percentamountingto USD82.230.769.

As of 31 December 2015, 5675.5460f other current and norcurrent financial liabilities
consist of the interest free borrowings obtained frofGVfor project finance The major
part of the remaining current and necurrent financial liabilities is composed of the loans
obtained from Undersecretariat for Defenselustriesamountingto USD62.384.615vith

an interest rate of 2L percent and 3,50 percent
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30. FINANCIALABILITIE@ontinued)

FinancialLiabilities (continued)

As of 31 December 2014, shdéerm financial liabilities amounting to T10.451.226
consist of interest free loans received for Social Security Institution (SGK) payments with
a daily maturity. Current financifébilitiesamounting to T1179.201.856consist ofExim
bankPreshipment Export Loan with the maturities vary between the Jgnaiiay 2015

and with interest rates vary between 1,3233percent The remaining current financial
liability amounting T4.820.000 waseceived for shorterm financial requirements of

the Group with interest rate 10, S5fercent.Major part of the currat portion of the long

term borrowings is composed of the principle amount of USD 16 Million with a maturity
of FebruaryAugust 2015 related to the loan amounting USD 40 Million with an interest
rate of 2,1percentand the principle amount of USB846.154with a maturity of AprH
October 2015 related to the loan amounting USD 25 Million with an interest rate of 3,5
percent.Both loans are obtained from Undersecretariat for Defense Industries.

As of 31 December 2014, BL.289.9350f other current and norcurrent financial
liabilities consist of the interest free borrowings obtained framGV. The major part of
the remaining current and neanurrent financial liabilities is composed of the loan
obtained from Undersecretariat for Deaise Industries amounting U$3.000.000 (USD
22.000.000 loan was obtained in 20i¥)h an interest rate of 2, percentand longterm
portion amounting to USM9.230.769with an interest rate of 3,fpercent

Bank Loans
31 December 2015
Weighted average
Currency interest rate (%) Shortterm Longterm
EURO -- 33.577 --
TL 11,32 66.910.602 --
uUsD 1,82 380.299.88¢ 156.073.77:
447.244.06¢€ 156.073.77%
31 December 2014
Weighted average
Currency interest rate (%) Shortterm Longterm
EURO - 36.728 29.806
TL 8,63 55.335.50¢ --
uUsD 1,92 228.509.80C 195.237.66¢

283.882.031 195.267.47¢
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30.

31

FINANCIAL LIABILITIES (continued)
Financial Liabilities (continued)

The breakdown of the loan repayments withspect to their maturities is as follows:

31 Decembel 31 Decembel

2015 2014
Within 1 year 447.244.065 283.882.031
Between 12 years 54.893.14¢  73.792.79C
Between 23 years 53.227.591 42.311.00¢€
Between 34 years 36.769.957  40.919.66¢€
Between 45 years 11.183.077 29.325.16¢€
Between 56 years - 8.918.847

603.317.83¢ 479.149.50¢€

NATURE AND LEVELRISKSRELATED TRINANCIAL INSTRUMENTS

a) Capital risk management

The Group manages its capital to ensure that entities in the Group valblegto continue
as a going concern while maxiamg the returnthrough the optimization of the debt and
equity balance.

The capital structure of the Group consists of debt, which includesbtreowings as
explained Note 30cash and cash equivalents agguity attributable to equity holders of
the parent, comprising issued capital, reserves and retained earnings.

¢ KS D Naadzbiikctors reviewapital structureregulaty in the meetingsThe risks

that are associated with every equity iteth2 3 S KSNJ ¢ A G K (KS DN dzL.
evaluated by the board of directors. Based on the recommendations of the board, the
Group aims to balance its overall capital structure through the payment of dividends, new
share issues and share bbgicks asvell as the issue of new debt on the redemption of
existing debt.
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3L NATURE AND LEVEL OF RISKS RELATED TO FINANCIAL INSEButMEdd) S

a) Capital risk managemeKtontinued)

¢ KS DNEPRdzLIQA 3 Snothihged sicBOIK. (h& At of Kabibties to share
capital as of 31 December 2015 and 2014 is calculated byrdyvdit liability, which is
calculatedby subtracting casland cash equivalent andhort term financial investments
from financial liabilitiesto total capital. The ratio is as follows:

(Restated)

31 Decembel 31 Decembe

2015 2014

Total liabilities 603.317.839  479.149.50¢
Less: Cash and cash equivalents (680.963.051 (131.941.264
Net asset/debt (77.645.212°  347.208.24:
Total equity 2.840.735.82t 2.539.146.76(
Total capital 2.763.090.61: 2.886.355.00:
Net debt / total equity ratia%) (3) 12

b) Financial Risk Factors:

The Group has exposure to the credit risk, liquidity risk, market risk and foreign currency
risk from its activies¢ KS DNR dzLJQad 2@SNI ff NAA]l YIyl 3¢
unpredictability of financial markets and seeks to minimize potential adveifsets on

0KS DNRdzLIQ&d FAYIlIYOAlLf LISNF2NXIyOSo

Risk management is carried out by a central finance departmedeér policies approved

by the Board of B NB O (i 2 NsHinbnc® déRadmdf identifies arelvaluatesfinancial

risksand use tools to reduce risks by working witlose ce2 LISNI G A2y gA 0K
operating units.

Credit Risk

Credit risk refers to the risk that counterparty will default on its contractual obligations
resulting in financial loss to the Group. The Groupasnly working with public sector and
obtaining advance payments where appropriate, both from public sector and private
sector entities. Financing needs arising from new contracts are satisfied by advances
received when the projects start and milestoneyp@ents during the projects. The
receivables are generally from public sectadahence considered collectibl&éhe Group
management does not foresee significant credit rigidditionally, receivables are
monitored regularly to minimize the collection risk.
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3L NATURE AND LEVEL OF RISKS RELATED TO FINANCIAL INSTRUMENTS (continued)

Credit isk (continued)

Carrying values of the financial assetdeefthe maximum exposure to credit risk.
The credit risks as of reporting date isfakows:

31 December 2015 Receivables

Trade Receivables Other Receivables
Bank

Related party| Third party | Related party| Third party Deposits

Maximum net credit rish
as of the reporting date
(A+B+C+DY 190.762.50%

[EnN

.253.406.18] --| 48.530.465 742.279.987

- The part of maximum
risk under guarantee
with collateral etc.® - 3.678.917 - - -

A. Net book value of
financial assets that are
neither past due nor
impaired 190.762.505

[ERN

.163.607.78( --| 48.530.464 742.279.98~

B. Net bookvalue of
financial asets that are
past due but not
impaired -- 89.798.407 -- -- -

C. Net book value of
impaired assets -- - - - -

- Overdue (gross
carrying amount) - 859.465 - - -

- Impairment ¢) - (859.465) - - -

- The part of netvalue
under guarantee with
collateral etc. - - - - -

- Undue (gross carrying
amount) - -- - - -

- Impairment €) - -- - -- -

- The part of net value
under guarantee with
collateral etc. - - - - -

D. Factors that include
off balancesheet credit
risks -- -- - -- --

(M While determining the amount, components which provide increase on credit reliability, like guarantees received are riatdaken
consideration
(@ The guarantees consist of the letters of guaranteetiaterals checks and mortgages.
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3L NATURE AND LEVEL OF RISKS RELATED TO FINANCIAL INSTRUMENTS (continued)

Qredit risk (continued)

Carrying values of the financial assets reflect the maximum exposure to credit risk.
The credit risks asf reporting date is as follows:

Receivables
Trade Receivables Other Receivables

Bank
31 December 2014 Related party| Third party | Related party| Third party| Deposits

Maximum net credit rish
as of the reporting date
(A+B+C+DY 160.534.14( 1.307.561.07] 19.746) 42.195.874 153.973.33%

- The part of maximum
risk under guarantee
with collateral etc. @ -- 1.998.129 -- -- --

A. Net book value of
financial assets that are
neither past due nor
impaired 160.534.14( 1.227.517.18] 19.746| 42.195.874 153.973.334

B. Net book value of
financial asets that are
past due but not
impaired -- 80.043.884 -- -- -

C. Net book value of
impaired assets -- - - - -

- Overdue (gross
carrying amount) - 859.465 - - -

- Impairment €) - (859.465) - - -

- The part of net value
under guarantee with
collateral etc. - - - - -

- Undue (gross carrying
amount) - -- - - -

- Impairment ) - -- - -- -

- The part of net value
under guarantee with
collateral etc. -- - - - -

D. Factors that include
off balance sheet credit
risks -- -- - -- --

@ while determining the amount, components which provide increase on credit reliability, like guarantees received are riatdaken
consideration.

@The guarantees consist of thetters of guarantees;ollaterals, checks and mortgages.
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3L NATURE AND LEVEL OF RISKS RELATED TO FINANCIAL INSTRUMENTS (continued)

Credit Risk (continued)

The aging of the overdue receivables is as follows:

31 Decembel 31 Decembel

2015 2014
Overdue by 130 days 1.846.543 44.975
Overdue by 143 months 469.411 61.599
Overdue by 312 months 13.805.71¢ 14.415.814
Overdue by 12 months 73.676.73C 65.521.49¢€
Total receivables 89.798.402 80.043.884

No collaterals received for the overdue receivables.

It is envisaged that receivables that is overdue but not provisionedaitected.
Liquidity risk

Board of directors has built an appropriate liquidity risk management framework for the
YFEYlF3SYSyd 2F GKS DN dzLJwedim fandigyNdad liquidiy R A dzY
management requirements. The Group manages liquidity risk by maintaining adequate
reserves,banking facilities and reserve borrowing facilities by continuously monitoring
forecast and actual cash flows and matching the maturity profiles of financial assets and
liabilities.

¢CKS TF2ft2gAay3a GloftSa RSOFAT (0 KSori®NE&dzLIQ A
derivative financial liabilities. The tables have been drawn up based on the undiscounted
cash flows of nosmlerivative financial liabilities based on the earliest payment date. The
table includes both interest and principal cash flomghen recévables and payables are

not constant, amounts are determined in accordance with interest rates generated from
return rates af the reporting date.
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31. NATURE AND LEVEL OF RISKS RELATED TO FINANCIAL INSTRUMENTS (continued)

LiquidityRisk (continued)

The maturities of the finarial liabilities determined with respect to the contracts including thpeeted interest payments as 8L December

2015 is as follows:

Total castoutflow according Less than 3 3-12 More than 5
Contractual Maturity Analysi Carrying value  to contract (I+II1+111+1V) Months (1) Months (I) | 1-5 Years (lll] Years (IV)
Non-derivative financial
instruments
Financial liabilities 603.251.024 616.531.907 133.889.88§  319.364.03€ 163.277.983 -~
Financial leasing liabilities 66.815 76.011 46.504 29.507 -- --
Total cash outflow accordin Less than 3 3-12 More than 5
Expected Maturity Carrying valuel  to contract (I+11+l1+1V) Months (1) Months (Il) | 1-5 Years (lll) Years (IV)
Nonderivativefinancial
instruments
Trade payables 800.087.275 802.894.347 486.009.927 94.000.168 222.884.257 --
Other payables 2.908.796 2.908.79¢ 2.870.595 -- 38.201 --
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Liquidity Risk (continued)
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The maturities of the financial liabilities determined with respect to the contracts including tiexted interest payments as 8L December

2014 is as follows:

Total cash outflow accordin  Less than 3 3-12 More than 5
ContractuaMaturity Analysig Carrying value  to contract (I+l1+I11+1V) Months (1) Months (II) | 1-5 Years (lll] Years (IV)
Nonderivative financial
instruments
Financial liabilities 478.955.657 487.836.536 141.088.931 146.309.365 191.519.397 8.918.848
Financial leasing liabilities 193.849 216.985 56.451 104.220 56.314 --
Total cash outflow accordin Less than 3 3-12 More than 5
Expected Maturity Carrying value|  to contract (I+l1+l11+1V) Months (1) Months(Il) | 1-5 Years (lll] Years (IV)
Non-derivative financial
instruments
Trade payables 660.375.34¢ 662.615.337 461.195.90¢ 147.207.154 54.212.274 --
Other payables 814.293 814.293 761.485 20.976 31.832 --
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31. NATURE AND LEVEL OF RISKS RELATED TO FINANCIAL INSTRUMENTS (continued)

Market risk management

¢ KS DNEP dzLJQRe détasiigived bélows@oZeprimarily to the financial risks of
changes in foreign currency exchange rates and interest rates.

Marketrisk exposures are evaluatéy sensitivity analysis, and stress scenanalysis.

¢t KSNB KI&a 0SSy y2 OKIy3asS (42 G(GKS DNRdJzZIQa SE
it manages and measures the risk in the current yeanpared to prior yea

Foreign currency risk management

Foreign currency denominated transactions cause foreign currency risk. The core principle
of the foreign risk management reduces to minimum foreign exchaugition deficit or
ddzNLJ dza YR YAYAYAT S (GKS STFTFSOG 2F SEOKI y:
position is due to the operational structure of the defe industry.
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FOREIGN EXCHANGE POSITION

TL Equivalent

TL equivalent by

TL equivalent by

(Functional USD using closing EURO using closing Other
31 December 2015 currency) rates rates

1. Trade Receivables 910.896.877% 171.863.292 499.709.70§ 129.400.53¢ 411.183.15(C 4.019
2a. Monetary financial assets (including

cash, bank) 429.992.014 122.076.711 354.950.245 23.608.121 75.017.165 24.605
2b. Non monetary financial assets 110.384.87€¢ 19.415.786 56.453.33¢ 15.334.124 48.725.712 20.499.477
3. Other 3.968.112 42.747 124.291]] 1.076.552 3.420.852 422.969
4. Current assets (1+2+3) 1.455.241.88] 313.398.536 911.237.583 169.419.33¢ 538.346.879 20.951.065
5. Trade receivables 362.210.266 83.984.677 244.193.837 37.140.11¢€ 118.016.433 --
6a. Monetary tradeeceivables -- - -- -- - -
6b. Nonmonetary trade receivables 240.446.444  9.646.524 28.048.235 85.369.88( 271.271.33] -
7. Other 2.205.927 456.497 1.327.31] 198.380 630.372 248.244
8. Longterm assets (5+6+7) 604.862.637 94.087.693 273.569.37¢ 122.708.37¢ 389.918.13¢ 248.244
9. Total assets (4+8) 2.060.104.51¢ 407.486.229 1.184.806.959 292.127.71] 928.265.015 21.199.30¢
10. Trade payables 260.467.533 33.631.482 97.786.897 48.205.71¢ 153.178.493  9.502.14(Q
11. Financial liabilities 380.333.463 130.795.118 380.299.88¢ 10.567 33.578 --
12a. Other monetary financial liabilities 2.191.361 753.667 2.191.362 -- - -
12b. Other noAmonetary financial

liabilities 169.799.645 66.071.763 192.110.25§ 9.912.345 31.497.467 --
13. Current liabilitieg10+11+12) 812.792.002 231.252.03( 672.388.404 58.128.631 184.709.538  9.502.140
14. Trade payables -- - -- -- - -
15. Financial liabilities 156.073.773 53.677.86¢ 156.073.774 -- -- --
16a. Other monetary financial liabilities 35.701 9.000 26.168 3.000 9.533 -
16b. Other noAmonetary financial

liabilities 692.332.20] 268.224.099 779.888.387 131.589.577 418.139.04( --
17. Noncurrent liabilities (14+15+16) 848.441.675 321.910.967 935.988.327 131.592.577 418.148.573 --
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NOTES TO TI@BNSOLIDATEINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015

NATURE AND LEVEL OF RISKS RELATED TO FINANCIAL INSTRUMENTS (continued)

FOREIGN EXCHANGE POSITION
TL Equivalent TL equivalent TL equivalent by
(Functional UsD by using EURO using closing Other
31 December 2015 currency) closing rates rates
18. Totalliabilities (13+17) 1.661.233.671 553.162.997 1.608.376.729 189.721.208 602.858.111 9.502.140
19. Net asset/liability position of o
balance sheet derivative financial
instruments (19a19b) - - - - -- -
19a. Hedged total financial assets - - - - -- -
19b. Hedged total financial liabilities - - - - -- -
20. Net foreign currency asset/liability
(9-18+19) 398.870.841(145.676.768| (423.569.770, 102.406.503 325.406.904 11.697.16¢
21. Net foreign currency asset / liability,
position of monetary items
(1+2a+5+6d0-11-12a14-15-16a) 903.997.32§ 159.057.53¢ 462.475.70] 141.929.48¢ 450.995.144 (9.473.516
22.Fair value of derivative financial
instruments used in foreign currency
hedge -- -- -- -- -- --
23.Hedged foreign currencgssets - - - - -- -
24.Hedged foreign currency liabilities - - - - -- -
25. Exports 547.895.496 168.248.07¢ 489.198.115 29.951.304 95.173.264 --
26. Imports 782.380.482 140.420.615 408.286.98( 93.090.83¢ 295.805.45( 78.288.049

1 O02YLJ yeAay3d F2NBA3Iy SEOKIy3S
of the financial statement which is prepared accordin@t®y S NJ f
YR Of I aaAFTAOlIGAZ2Y A

(KS | RedaidYSyia
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NOTES TO TI@BNSOLIDATEINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015

NATURE AND LEVEL OF RISKS RELATED TO FINANCIAL INSTRUMENTS (continued)

(Restated)FOREIGRXCHANGE POSITION

TL Equivalent

TL equivalent by

TL equivalent by

(Functional USD using closing EURO using closing Other
31 December 2014 currency) rates rates

1. Trade Receivables 634.205.92§ 123.205.255 285.700.66€¢ 123.552.757 348.505.262 --
2a. Monetary financial assets (includi

bank) 58.952.35§ 19.636.793 45.535.75¢ 4.742.70Z 13.377.74C 38.857
2b. Non monetary financial assets 105.451.564 28.166.675 65.315.703 17.039.09¢ 48.062.17§  2.813.416
3. Other 11.932.193 2.248.902 5.214.97¢ 1.007.34€ 2.841.421  3.875.794
4. Current assets (1+2+3) 810.542.041 173.257.625 401.767.107 146.341.901 412.786.60] 6.728.067
5. Trade receivables 289.927.324 69.571.343 161.328.987 40.058.147 112.992.015 15.606.32(
6a. Monetary tradeeceivables 526.771] 227.164 526.771] -- - -
6b. Nonmonetary trade receivables 193.500.845 2.367.507 5.490.012 76.853.745 216.781.359  2.419.449
7. Other 5.041.245 392.404 909.946 494.324 1.394.340  2.736.96(0
8. Longterm assets (5+6+7) 488.996.185 72.558.418 168.255.71€¢ 117.406.21€ 331.167.714 20.762.72¢
9. Total assets (4+8) 1.299.538.22¢ 245.816.043 570.022.823 263.748.117 743.954.315 27.490.79€
10. Trade payables 296.935.203 50.134.038 116.255.82] 59.789.744 168.648.93]1 12.030.455
11.Financial liabilities 228.546.52§ 98.542.325 228.509.797 13.021 36.728 --
12a. Other monetary financial liabilitig 279.584 10.500 24.348 -- - 255.236
12b. Other noAamonetary financial liab 64.336.191 33.864.265 78.527.844 2.535.363 7.151.498 28.987
13. Current liabilities (10+11+12) 590.097.50¢ 182.551.128 423.317.81( 62.338.12¢ 175.837.157% 12.314.678
14. Trade payables 13.014.415 5.612.322 13.014.417 -- -- --
15. Financial liabilities 195.267.474 84.194.0871 195.237.66§ 10.567 29.806 --
16a. Other monetary financial liabilitig 311.356 130.620 302.895 3.000 8.462 -
16b. Other noAmonetary financial

liabilities 282.144.912 164.942.07¢ 382.484.18( 112.654.262 317.763.871 --
17. Noncurrent liabilities (14+15+16) 490.738.157 254.879.105 591.039.15¢ 112.667.82¢ 317.802.145 --
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NOTES TO TI@BNSOLIDATEINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015

NATURE AND LEVEL OF RISKS RELATED TO FINANCIAL INSTRUMENTS (continued)

(Restated)FOREIGN EXCHANGE POSITION

31 December 2014

TL Equivalent

(Functional
currency)

USD

TL equivalent
by using
closing rates

EURO

TL equivalent by
using closing
rates

Other

18. Total liabilities (13+17)

1.080.835.6

63

437.430.233

1.014.356.96¢

175.005.957

493.639.307

12.314.678

19. Net asset/liability position of o
balance sheet derivative financial
instruments (19a19b)

19a. Hedged total financial assets

19b. Hedged total financial liabilities

20. Net foreign currency asset/liability
(9-18+19)

218.702.5

63

(191.614.190

(444.334.143

88.742.16(

250.315.014

15.176.118

21.Net foreign currency asset /
liability position of monetary items
(1+2a+5+6d0-11-12a-14-15-16a)

249.257.8

2]

(25.983.337

(60.252.759

108.537.274

306.151.09(

3.359.486

22.Fair value of derivative financial
instruments used in foreign currency
hedge

23.Hedged foreign currency assets

24.Hedged foreign currency liabilities

25. Exports

459.653.6

73

144.095.625

334.143.345

46.287.307

130.562.593

9.797.134

26. Imports

877.253.7

72

237.642.654

551.069.55(

101.834.71(

287.245.16¢

38.939.055
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31. NATURE AND LEVEL OF RISKS RELATED TO FINANCIAL INSTRUMENTS (continued)

Foreign currencyensitivity

The Grop is exposed tdoreign currencyrisk with respect to U3 and EURO. Asf
31 DecembeR015, USIL: TL 2.907§31 December 2014: TL 2.318BJJRO 1: TL 3.1776
(31December 2014: TL 2.3189 and.8207).

CKS F2tt26Ay3 Gl ofS RS lpevdentincigdssSandi@edsel 4
foreign exchange rateslO percentis the sensitivity rate used when reporting foreign
OdzNNBy Oe NAxal AyuSNylrtte G2 {1Se& YlIyl3asSys:
assessment of the possible change in foreign exchange rakes.sé@nsitivity analysis
includes only outstanding foreign currency denoated monetary items and presed
percentchange in foreign currency rates. This analgleiss not includésroup compania Q
balance sheet items which have functional currency othenTL. The effects of Xiercent

changes in foreign currency rate on financial statements is as follows;

a ¢

Foreign currency sensitivity table
31 Decembef015
Profit/Loss

Equity

Appreciation
of foreign
currency

Depreciation
of foreign
currency

Appreciation
of foreign
currency

Depreciation
of foreign
currency

App

reciationof USD against TL

by 10%:

1- USD denominated net
assets/liabilities

46.247.570

(46.247.570)

46.247.570

(46.247.570

2- Hedged amount agains
USD risk-{

3- Net effect of USD (1+2)

46.247.570

(46.247.570)

46.247.570

(46.247.570

Appr

eciation of EURO against TL by 10%:

4- EURO denominated ne
assets/liabilities

45.099.514

(45.099.514)

45.099.514

(45.099.514

5- Hedged amount agains;
EURO risk)

6- Net effect of EURO

(4+5)

45.099.514

(45.099.514)

45.099.514

(45.099.514
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NOTES TO TIHEONSOLIDATEINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015

(Amounts are exprés SR A Y

NATURE AND LEVELRISKS RELATED TO FINANCIAL INSTRUMENTS (continued)

31

¢ dzNJ A & K

[ A NI
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aidl G6SRo

Foreign currencyensitivity (continued)
Foreign currency sensitivity table
(Restated 31 December2014
Profit/Loss Equity
Appreciation| Depreciation| Appreciation| Depreciation
of foreign of foreign of foreign of foreign
currency currency currency currency
Appreciationof USD against TL by 10%:
1- USD denominated net
assets/liabilities (6.025.276 6.025.276
2- Hedged amount against
USD risk-{ - -- - --
3- Net effect of USD (1+2) | (6.025.276)| 6.025.276| (6.025.276)] 6.025.276
Appreciation of EURO against TL by 10%:
4- EURO denominated net
assets/liabilities 30.615.109 (30.615.109) 30.615.109 (30.615.109
5- Hedged amount against
EURO risk) - -- -- --
6- Net effect of EUR@4+5) | 30.615.109| (30.615.109) 30.615.109| (30.615.109

Interest rate risk mnagement

As of 31 December 2015 and 31 December 2014, since all of the loans obtained by the
Group are fixedate loans, the Group is not exposed to significant interest riste

As of 31 December 2015, since the Group does not have interest bearing financial assets,

(31 December 2014: Noheointerest rate risk has been exposed.

Price risk

The Group usually enters into fixed price contracts, therefore, is not exgosed major

price risk.

Hierarchyof fair value

As of 31 Decem S NJ H n
values are as in the followin

Mmp | YR
g page:
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32. FINANCIAL INSTRUMENTS FAIR VBIS(E OSURES AND EXPLANATIONS ON HEDGE ACCOUNTING

Financial assets ¢

Loans and receivable

(including cash anc

Available for sale Financial liabilities

{!'.{L5L! wLO{

31 DecembeR015 fair value cash equivalents  financial assets at amortized cost Carrying value Note
Financial assets

Cash and cash equivalents - 680.963.051 - -- 680.963.051 34
Blocked deposits -- 61.515.14¢€ -- - 61.515.146 17
Financial investments 147.462 -- 433.353.73( -- 433.501.192 29
Equity Accounted Investees 41.916.35C - - -- 41.916.35C 7
Trade receivables -- 1.444.168.68 - -- 1.444.168.68 5
Financial liabilities

Borrowings - - - 603.317.83¢ 603.317.83¢ 30
Trade payables -- - - 800.087.27~ 800.087.27¢ 5
Other payables -- - - 2.908.796 2.908.796 6

Loans and receivable
Financial assets ¢  (including cash anc  Available for sale Financial liabilities

31 December 2014 fair value cash equivalents financial assets at amortized cost Carrying value Note
Financial assets

Cash and cash equivalents -- 131.941.264 -- -- 131.941.264 34
Blocked deposits -- 22.163.233 -- -- 22.163.233 17
Financial investments 42.041.14¢ - 313.581.85( - 355.622.99¢ 29
Trade receivables -- 1.468.095.211 -- -- 1.468.095.211 5
Financial liabilities

Borrowings -- -- -- 479.149.50¢ 479.149.50¢€ 30
Trade payables -- - -- 660.375.34¢ 660.375.34¢ 5
Other payables -- - -- 814.293 814.293 6

¢KS DNRdzZLIQA YIylF3aASYSyid FaasSaasa GKI G insknSnerds: RebitBdiinyichl agskts aledpredeBeticud dhtérdedudtiigs T A NJ G f

impairment allowance if any
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32.

FINANCIAL INSTRUMENTS FAIR VALUE DISCLOSURES AND EXPLANATIONS ON HEL
ACCOUNTIN(@ontinued)

The fair values of financiaksets and financidihbilities are determined andgrouped as
follows:

1 Level 1: The fair value of financial assets and financial liabilities with standard terms anc
conditions and traded on active liquid markets are determined with reference to quoted
market prices;

1 Level2: The fair value of other financial assets and financial liabilities are determined in
accordance witldata which can be observed by directly or indirectly and which excludes the
registered prices described in Leveldnd

¢ Level 3TThe fair value of tl financial assets and financial liabilities are determined where
there is no observable market data.

Fair value hierarchy of financial assets that are measured at fair value:

DNR dzLJQ& | @F Af I o6f S ¥F2 NIRdKettS&nayFve VidastOA Wt A B a & S
at fair value as of 31 DecemberZ® The fair value of ROKETSR®] SG { Iyl &A @S
as of 31 Decembe?015is T1433.353.73¢ YR ¢l & RSUGSNXAYSR I 002N
Ct26¢é6 G{AYATIN /2YLI YyeE 2N2WNYENRENASNEY RY
methodologies and its fair value hierarchy is Level 3.

wSO2yOAtALFGA2Y 2F GKS DNRdzLJQa lFaasSda |yR
presented as follow:

4

Available for sale financial assets 31December 2015 31 Decembef014

Marketable Marketable
Securities Securities
Opening balance 313.581.85( 5.141.213

Total gain/loss
- transferred to other comprehensive
income 119.771.88( 308.440.637

Closing balance 433.353.73C 313.581.85C
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32. FINANCIAL INSTRUMENTS FAIR VALUE DISCLOSURES AND EXPLANATIONS ON HELC
ACCOUNTIN(@ontinued)

31 December 2015 Fair value level as of reporting date
Levell Level2 Level3
TL TL TL
ROKETSAN 433.353.73( - -- 433.353.73(
433.353.73C - -- 433.353.73C
31 December 2014 Fair value level as of reporting date
Level 1 Level 2 Level 3
TL TL TL
ROKETSAN 313.581.850 - - 313.581.850
313.581.850 - - 313.581.850

The movement of the fair value level as31 December 2015 is as follows:

Fair value level as of reporting date

Level 1 Level 2 Level 3
TL TL TL
1 January 2015 - -- 313.581.850

Additions - - 119.771.880
31 December 2015 -- -- 433.353.730
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33.

34.

EVENTS AFTEREREPORTING PERIOD

Amount of contracts signed by Group after the reporting date is approximately
TL10 Million, EUR9 Million and USI3 Million.

EXPLANATORY NOTES TO THE STATEMENT OF CASH FLOWS

31 December 31 December

2015 2014
Cash 119.953 109.860
Cheques received - 7.662
Demand depositsTL- 3.201.334 35.548.686
Foreign currency demand deposits 2.273.320 2.301.924
Time depositsTL: 246.863.100 14.694.285
Foreign currency time deposits 427.617.065 79.264.914
Accrued income 810.017 293
Othercash equivalents 78.262 13.640

680.963.051 131.941.264

As of 31 December 2015, the Group hadd1.617.06531 December 2014: T19.264.914 of
foreign currency time deposits at various banks with maturities between Jashedrguary
2016 (31 December 2014: January 204B) interest rates between 1,80 perceand 3,15
percent (31 December 2014: 1,80 percent and 2,10 pejcent

As of 31 Deember 2015, the Group has Z#6.863.10q31 December 2014: Tl4.694.28% of
time deposits at various banks with maturities between Jarwklgruary 2016
(31 December 2014: January 2015) and resé rates between 7,94 percent and 14 percent
(31 December 2014: 10 percent and 10,45 pergent
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35. OTHER ISSUES REQUIRED TO BE DISCLOSED THAT HAS SIGNIFICANT IMPACT ON FI
STATEMENTS OR IN ORDER FINANCIAL STATEMENT TO BE CLEAR, INTERPRETAB
UNDERSTANDABLE

As of 31 Decembe&t014consolidated cash fls statement, has been classified as follows

Cashflows from operating activities hagcreasedby TL345.659 ; profit for the yeahas
increased TL 41.957.282adjustments to reconcildor the yearincreased TL 6.249.497
changesn working capitadecreasedoy TL19.109.937 TL; cash flows providedgdsfrom
activities increased Thy 67.496.716 ; casHows from financing activitieslecreasedoy TL
199.826; effectforeign currencieexchangedifferences on the cash andash equivalents
amounting toTL 145.838 presented separately

¢tKS STFFSOha 2F GKS NBOftlFaaAFTAOFrGAZ2Y A | yR
financial statements which are enclosed in Note 2.2 and Note 2.3 are given below:
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35. OTHER ISSUES REQUIRED TO BE DISCLOSED THAT HAS SIGNIFICANT IMPACT ON FIN
STATEMENTS OR IN ORDER FINANCIAL STATEMENT TO BE CLEAR, INTERPRETABL

UNDERSTANDAB{dBntinued)

ASSETS

Current Assets
Cash and Cash Equivalents
Trade Receivables
Trade Receivables from Related Parties
Trade Receivables from Third Parties
Other Receivables
Other Receivables from Related Parties
Other Receivables from Third Parties
Inventory
Prepaid Expenses
Other Current Assets

Non-Current Assets
Financial Investments
Trade Receivables
Trade Receivables from Related Parties
Trade Receivables from Third Parties
Other Receivables
OtherReceivables from Third Parties
Property, Plant and Equipment
Intangible Assets
Prepaid Expenses
Deferred TaXAssets
Other NonCurrent Assets

TOTAL ASSETS

Prior reported
1 January
2014

Classifications

Adjustments

Restatel
1 January
2014

2.049.564.48C (33.216.627) (38.045.032)  1.978.302.821
103.683.817 - - 103.683.817
756.246.395 44.779.00¢ (20.454.780) 780.570.624
145.157.039 (1.353.254) - 143.803.785
611.089.356 46.132.262 (20.454.780) 636.766.839
81.512.996 - - 81.512.996
32.771.269 - - 32.771.269
48.741.727 - - 48.741.727
645.849.543 - - 645.849.543
277.369.147 - (17.590.252) 250.778.895
184.902.582 (77.995.636 - 106.906.946
1.958.410.87C 140.205.91C  (115.415.471)  1.983.201.30¢
12.724.210 - - 12.724.210
338.736.707 62.210.274 - 400.946.981
26.392.887 9.222.123 - 35.615.010
312.343.820 52.988.151 - 365.331.971
197.085 - - 197.085
197.085 - - 197.085
741.988.200 - - 741.988.200
372.807.645 - - 372.807.645
274.439.651 - (45.554.685) 228.884.966
212.862.628 - (69.860.786) 143.001.842
4.654.744 77.995.63€ - 82.650.380
4.007.975.35C 106.989.28¢  (153.460.503)  3.961.504.13C
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35. OTHER ISSUES REQUIRED TO BE DISCLOSED THAT HAS SIGNIFICANT IMPACT ON FI
STATEMENTS OR IN ORDER FINANCIAL STATEMENT TO BE CLEAR, INTERPRETAB

UNDERSTANDAB(dBNtinued)
Prior reported  Classifications Adjustments Restated
1 Januay 1 January
2014 2014
LIABILITIES
Current Liabilities 936.244.985 50.103.769 (28.914.655) 957.434.099
ShortTerm Financial Liabilities 157.226.761 -- - 157.226.761
ShortTerm Portion of Longerm Financial
Liabilities 22.832.818 -- - 22.832.818
Trade Payables 393.448.102 - - 393.448.102
Trade Payables to Related Parties 16.265.805 -- - 16.265.805
Trade Payables to Third Parties 377.182.297 -- - 377.182.297
Employee Benefit Obligations 19.226.599 -- - 19.226.599
Other Liabilities 448.381 -- - 448.381
Other Liabilities to Related Parties 30.320 -- - 30.320
Other Liabilities to Third Parties 418.061 -- - 418.061
Government Grants and Incentives 11.280.034 -- - 11.280.034
Deferred Income 214.035.003 50.103.769 (28.914.655) 235.224.117
Corporate Tax Liability 480.904 -- - 480.904
Shortterm Provisions 114.369.11C -- - 114.369.110
Shortterm Provisions for Employee Benefit 25.395.640 -- - 25.395.640
Other ShorTerm Provisions 88.973.470 -- - 88.973.470
Other Current Liabilities 2.897.273 -- - 2.897.273
Non-current Liabilities 1.459.244.914 56.885.514 (403.988.987) 1.112.141.441
Longterm Financial Liabilities 173.227.412 -- -- 173.227.412
Trade Payables 12.163.376 -- - 12.163.376
Trade Payables to Third Parties 12.163.376 -- - 12.163.376
OtherLiabilities 30.518 -- - 30.518
Other Liabilities to Third Parties 30.518 -- - 30.518
Government Grants and Incentives 1.878.514 -- - 1.878.514
Deferred Income 1.162.027.06¢ 56.885.514 (403.988.987, 814.923.596
Longterm Provisions 109.918.025 -- - 109.918.025
Longterm Provisions for Employ@&enefits 107.067.815 -- - 107.067.815
Other LongTerm Provisions 2.850.210 -- -- 2.850.210
EQUITY 1.612.485.451 -- 279.443.139 1.891.928.59C
Eg:'rté’n?tt”b“tab'e to Equity Holders ofthe , 411 967650 ” 279.443139  1.891.410.789
Share Capital 500.000.000 -- - 500.000.000
Inflation Adjustmenibn Share Capital 98.620.780 -- - 98.620.780
Other Comprehensive Income / Expense thal -- -
will not to be Reclassified Subsequently to 173.666.454 173.666.454
Profit or Loss
Galn/I__oss on Remeasurement of Defined (3.866.000) -- - (3.866.000)
Benefit Plans
Gain on Revaluation of Property 177.532.454 -- - 177.532.454
RestrictedReserves 69.677.755 -- - 69.677.755
Retained Earnings 531.921.172 -- 279.443.139 811.364.311
Net Profit for the Period 238.081.489 -- - 238.081.489
Non-Controlling Interests 517.801 -- - 517.801
TOTAL LIABILITIES AND EQUITY 4.007.975.350 106.989.283 (153.460.503) 3.961.504.13C
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35. OTHER ISSUES REQUIRED TO BE DISCLOSED THAT HAS SIGNIFICANT IMPACT ON FI
STATEMENTS OR IN ORDER FINANCIAL STATEMENT TO BE CLEAR, INTERPRETAB

UNDERSTANDAB{dBntinued)

ASSETS

Current Assets
Cash and Cash Equivalents
Trade Receivables
Trade Receivables from Related Parti¢
Trade Receivables from Third Parties
Other Receivables
Other Receivables from Related Partie
Other Receivables from Third Parties
Inventory
Prepaid Expenses
Other Current Assets

Non-Current Assets
Financial Investments
Trade Receivables
Trade Receivables from Related Parti¢
Trade Receivables from Third Parties
Other Receivables
Other Receivables from Third Parties
Property, Plant and Equipment
Intangible Assets
Prepaid Expenses
Deferred Tax Assets
Other NonCurrent Assets

TOTAL ASSETS

Prior
reported  Classifications Adjustments Restated
31December 31 December
2014 2014
2.355.673.667 14.122.205 (6.534.783) 2.363.261.08¢
131.941.264 - - 131.941.264
943.722.118 98.338.409 4.204.951 1.046.265.47¢
120.292.826 2.713.441 -- 123.006.267
823.429.292 95.624.968 4.204.951 923.259.211
41.953.632 -- - 41.953.632
19.746 - -- 19.746
41.933.886 - -- 41.933.886
837.426.476 - -- 837.426.476
199.811.629 -- (10.739.734) 189.071.895
200.818.548 (84.216.204) - 116.602.344
2.629.760.107 195.597.780 (112.687.266) 2.712.670.621
355.622.999 - - 355.622.999
310.448.157 111.381.576 - 421.829.733
31.855.852 5.672.021 -- 37.527.873
278.592.305 105.709.555 -- 384.301.860
261.988 - -- 261.988
261.988 -- - 261.988
853.969.422 - (1.207.565) 852.761.857
438.506.438 - - 438.506.438
383.548.025 -- (31.189.973) 352.358.052
281.235.324 -- (80.289.728) 200.945.590
6.167.754 84.216.204 -- 90.383.964
4.985.433.774 209.719.985 (119.222.049) 5.075.931.71C
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35. OTHER ISSUES REQUIRED TO BE DISCLOSED THAT HAS SIGNIFICANT IMPACT ON F
STATEMENTS OR IN ORDER FINANCIAL STATEMENT TO BE CLEAR, INTERPRETA

UNDERSTANDAB(dBntinued)
Prior reported Classifications  Adjustments Restated
31 December 31 December
2014 2014
LIABILITIES
Current Liabilities 1.201.245.567 81.716.859 (21.372.139) 1.261.590.287
ShortTerm Financial Liabilities 235.273.838 - -- 235.273.838
ShortTerm Portion of Longerm Financial
Liabilities 48.608.193 - -- 48.608.193
Trade Payables 607.225.859 (1.048.844) -- 606.177.015
Trade Payables to Related Parties 22.690.240 6.390.277 - 29.080.517
Trade Payables to Third Parties 584.535.619 (7.439.121) - 577.096.498
Employee Benefit Obligations 22.998.224 -- - 22.998.224
Other Liabilities 782.461 - -- 782.461
Other Liabilities to Related Parties 306.817 -- - 306.817
Other Liabilities to Third Parties 475.644 - -- 475.644
Government Grants and Incentives 15.043.829 - -- 15.043.829
Deferred Income 143.632.654 66.308.408 (21.372.139) 188.568.923
Corporate Tax Liability 651.558 -- - 651.558
ShortTerm Provisions 122.826.726 16.457.295 - 139.284.021
ShortTerm Provisions for Employee Benefit: 33.924.548 -- - 33.924.548
Other ShorTerm Provisions 88.902.178 16.457.295 -- 105.359.473
Other Current Liabilities 4.202.225 -- -- 4.202.225
Noncurrent Liabilities 1.565.294.681 128.003.126  (418.103.144) 1.275.194.663
LongTerm Financial Liabilities 195.267.475 -- - 195.267.475
Trade Payables 67.153.873 (12.955.539) - 54.198.334
Trade Payables to Third Parties 9.769.454 -- - 9.769.454
OtherLiabilities 57.384.419 (12.955.539) - 44.428.880
Other Liabilities to Third Parties 31.832 -- - 31.832
Government Grants and Incentives 31.832 -- - 31.832
Deferred Income 2.233.448 -- - 2.233.448
Longterm Provisions 1.170.227.711 128.003.126 (418.103.144; 880.127.693
Longterm Provisions for Employee Benefits =~ 130.380.342 12.955.539 - 143.335.881
Other LongTerm Provisions 127.420.265 -- - 127.420.265
Non-current Liabilities 2.960.077 12.955.539 - 15.915.616
EQUITY 2.218.893.526 -- 320.253.234  2.539.146.76C
E‘;‘gﬁ’éﬁm'b“tab'e to Equity Holders ofthe 5 18,893,526 - 320.253.234 2.539.146.76C
Share Capital 500.000.000 -- -- 500.000.000
Inflation Adjustment orShare Capital 98.620.780 -- -- 98.620.780
Other Comprehensive Income / Expense that
will not to be Reclassified Subsequently to Prr 162.776.613 -- (1.147.187) 161.629.426
or Loss
Gain/l__oss on RemeasuremeafitDefined (14.924.138) _ _ (14.924.138)
Benefit Plans
Gain on Revaluation of Property 177.700.751 -- (1.147.187) 176.553.564
Other Comprehensive Income / Expense that
may be Reclassified Subsequently to Profit 293.018.605 - -- 293.018.605
Loss
G_aun on Revaluation of Alable For Sale 293.018.605 _ _ 293.018.605
Financial assets
RestrictedReserves 73.708.407 - - 73.708.407
Retained Earnings 740.674.202 -- 279.443.139 1.020.117.341
Net Profit for thePeriod 350.094.919 - 41.957.282 392.052.201
Non-Controlling Interests -- -- -- --
TOTAL LIABILITIES AND EQUITY 4.985.433.774 209.719.985 (119.222.049) 5.75.931.710
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35. OTHER ISSUES REQUIRED TO BE DISCLOSED THAT HAS SIGNIFICANT IMPACT ON FI
STATEMENTS OR IN ORDER FINANCIAL STATEMENT TO BE CLEAR, INTERPRETAB

UNDERSTANDAB{dBntinued)

PROFIT OR LOSS
Sales Revenue
Cost of Sales)(

GROSS PROFIT

General Administrative Expense} (
Marketing Expenses)(

Research and Development Expensgs (
Other Operating Income

Other Operating Expenses (

OPERATING PROFIT

Income frominvesting Activities
Expense from Investing Activitie$ (

OPERATING PROFIT BEFORE FINANCIAI
EXPENSE

Finandal Income
Finandal Expense-{

PROFIT BEFORE TAX FROM CONTINUIN
OPERATIONS

Tax Income from Continuing Operations

- Current Corporate Tax Expenge(

- Deferred Tax Income

PROFIT FOR THE PERIOD FROM CONTI!
OPERATIONS

Profit for the Period Attributable to:
Non-Controlling Interest
Owners of the Company

Prior reported  Classifications Adjustments Restated
31 December 31 December
2014 2014
2.498.108.74¢ 11.732.597 24.659.731 2.534.501.07z
(1.897.226.927  (18.656.316) - (1.915.883.243
600.881.818 (6.923.719) 24.659.731 618.617.830
(124.248.781) - - (124.248.781
(46.531.957) - - (46.531.957)
(72.037.415) - - (72.037.415)
516.009.465 1.078.035 (411.688.412 105.399.088
(576.641.543) -- 439.475.283 (137.166.260
297.431.587 (5.845.684) 52.446.602 344.032.505
1.914.324 208.619 -- 2.122.943
299.345.911 (5.637.065) 52.446.602 346.155.448
44.490.097 5.637.065 -- 50.127.162
(73.482.443) - - (73.482.443)
270.353.565 -- 52.446.602 322.800.167
79.741.354 -- (10.489.320) 69.252.034
(1.288.840) -- -- (1.288.840)
81.030.194 -- (10.489.320) 70.540.874
350.094.919 -- 41.957.282 392.052.201
350.094.919 -- 41.957.282 392.052.201
350.094.919 -- 41.957.282 392.052.201
70,0 - 8,4 78,4

Earnings per 100 Sharésurud)
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35. OTHER ISSUES REQUIRED TO BE DISCLOSED THAT HAS SIGNIFICANT IMPACT ON FIN
STATEMENTS OR IN ORDER FINANCIAL STATEMENT TO BE CLEAR, INTERPRETABL
UNDERSTANDAB{dBntinued)

Prior reported  Classifications Adjustments Restatad
31 December 201« 31 Decenber 2014
PROFIT FOR THE PERIOD 350.094.919 41.957.282 392.052.201
OTHER COMPREHENSIVE INCOME
Items that will not to be Reclassified
Subsequently in Profit or Loss (11.058.138) (1.147.187) (12.205.325)
Gain on Revaluation of Property -- (1.207.565) (1.207.565)
Gain/Loss on Remeasurement of Defined
Benefit Plans (13.822.672) - (13.822.672)
Deferred Tax Expendacome 2.764.534 60.378 2.824.912
Items that may be reclassified subsequently t
profit or loss 293.018.605 293.018.605
Gain on Revaluation of Available for Sale
Financial Assets 308.440.637 308.440.637
Deferred Tax Expense (15.422.032) (15.422.032)
OTHER COMPREHENSIVE INCOME 281.960.467 (1.147.187) 280.813.280
TOTAL COMPREHENSIVE INCOME 632.055.386 (1.147.187)  41.957.282 672.865.481
Total Comprehensive Income for the Period
Attributable to:
Non-Controllinginterests -- -- -- --
Owners of the Company 632.055.386 (1.147.187)  41.957.282 672.865.481
632.055.386 (1.147.187)  41.957.282 672.865.481

- As of 31 December 2014, the expected loss provision amounting to TL 15.40&d§tized in
G¢ NI RS wSOSAGI 6f SdrftR KNIHAFNESNIINBIHENEBy\2 318 Rione)
Since advance balances has changed as a restitteofeversalexchange differences in both

advances given and advances received, faatassificatios stated below has been made
related accountsccording to this adjustment in the previous periods.

- As of 31 December 2014, TL 66.308.408 is presented undek-@ SINY ¢ NI RS wS(
the consolidated balance sheet has been classifie®R 8rNJortéiTerk Deferred Incomée
(1 January 2014: TL 44.779.009)

- As of31 December 2014, T16.621.550is presented undet { K-@ SIKJIY
GKS O2yaz2tARFGSR olFflyOS
(1 January 2014one)

- Asof 1 January 2014TL 5.324.760s presented unded [ 20/ AN ¢ NI RS wSOS.
consolidated balance sheet has been classifidd Gn1NJ  &Terk Déddired Income ®

- As of 31 December 201%| 111.381.578 presented unded [ 2% NI RS wSOSA ¢
the consolidated balance sheet has been classifigflRUS NJ -Tefm2 Deirred Income
(1 January 2014: TL 56.885.514)

¢NF RS wS(
a4 K S-$aim [¥ferrdd lic&rey
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35. OTHER ISSUES REQUIRED TO BE DISCLOSED THAT HAS SIGNIFICANT IMPACT ON FIN
STATEMENTS OR IN ORDER FINARTMIEMENT TO BE CLEAR, INTERPRETABLE AND
UNDERSTANDAB{dBntinued)

- As 0f31 December 2014, the MA NBEOSA @I 6t S FY2dzy GAy 3 G2 ¢]
| dZNNBy (i !'adaStaégd Ay (GKS O2yazftARF G SBncarent |y C
la3aStiaeéd 6mM WFHydz.NBE HamMnY ¢[ TTPhphp Pcoco

- As of 31 December 2014, the expected loss provision amounting to TL 1.048.844 recognized i
G{ Ke8SN)Y ¢N}YRS tleltofSaé¢ Ay (GKS Oz2yazftARIF(S
¢CSNY t NPOAA&ADYENDER) OM Wk ydzl NB H

- As of 31 December 2014, the expected loss provision amounting to TL 12.955.539 recognize
AY GISNM ¢NI RS tleloftSaeg Ay GKS O2yazf AR (¢
CSNY tNRODAAGAZ2YEAED OM W ydzZ NB wamnY b2ySo
-As of 31 December n mn X KS NBC)SA GFroftS | Y2dzy G Ayam G 2
NonwSf I GSR ¢NI RS SAQlIofSaé¢ Ay (KS 0O2ya?z
éShortTerm¢ NI RS wSOSA QI ot Sa CNRBY wSftlI 4GSR tFNIAS

- As of 1 January 2014, the receivable agiauA y3 G2 ¢ | M®o p o Premn N
TradewS OSA @l 0f S& CNRY wSfFGiSR tINIASaAed Ay @K
dzy’ R ShditTérmTrade Receivables from Other Parfie®

- As of 31 December 2014, the receivable amountingto TL®672 m NB O2 3
TradeReceivableffom Other Parties Ay GKS O2yaz2ft ARI SR
dongTerm¢ NI RS wSOSA QI 6t Sa CNRY wSftlFGSR t
- As of 31 December 2014, amounting to TL 6.3BD®&hich is reported idt { K2 NIi ¢
Payablego Other PartieQ Q A yermdcéngohdated balance sheet as related party has been
aK2gy BhoRTSrME I RS t &l ofSa CNRY wSftFOdSR t I N
- Expected loss provision coamourting to TL 15.408.451 presentedy awS @Sy dzS ¢
consolidated income statement belonging to the year ended in 31 December 2014 has been
Of FaaAFTASR dzyRSNJ a/ 2ald 2F {lfSa¢to

- ForeigneE OKI y3S RAFFSNBYOS I|Y2dzyliAy3ad (& Xy oF
consolidated income statement belonging to year ended in 31 December B834been

Of I a4 aA ¥ ®OtBeROpdrsitiRgIriddmie

-9EOKIYy3S RATFTFSNBYyOS I Y2 dzy (i AhgrDpetating ihdomeo dny/n TiE
consolidated income statenm® belonging to year ended in 31 December 2014 has been
Of FaaATASR dzyRSNJ a/ 2aid 2F {lIfSa¢ow

yTér

SR
ol f
|

Z 3"
(n)‘<.

|
I A
S NY

-lY2dzyGAy3 (2 ¢[ W nherpevatng NBGER2 RyWA TIKRS AOR2 yaah(t .
statement belonging to year ended in 31 December 2014 has been claskifleR SNJ & L y O
CNRY Ly@gSatuAay3a ! OGAQGAGASAE D

- Amounting to TL 5.637.065 recogniZed & h 4 KSNJ h 18IS NIy iIRB IO PAHE S
aGraSYSyid o6St2y3aay3a G2 &@SIFNI SYRSR AYy oM 5¢
LyO2YS¢ o
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